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Quote of the Week
“India and China will seriously  
compete with European companies  
in terms of sunflower seed imports.”
Mert Yilmaz, manager  
and owner of Klas Olio    p23July 26, 2013 No. 72,842

High world production expectation 
sparks collapse in oilseeds complex

Indonesia set to double corn purchases
Corn imports by Indonesia are expected to al-
most double from a year ago to 2.8 million 
tonnes in 2013 on higher demand for  
animal feed and lower domestic production, 
according to the Indonesian Feedmills Asso-
ciation. 

The association had previously forecast im-
ports of 2 mln tonnes for the year, up from 
1.55 mln tonnes in 2012. Almost all the corn 
shipped in by Indonesia is consumed by feed 
mill industries. 

“Indonesia’s corn imports in the first half of 
this year was 1.4 mln tonnes and the total corn 
import this year is estimated at 2.8 mln 
tonnes,” according to secretary general of the 
association, Desianto Budi Utomo. 

Weaker US corn prices, which are down 
about 40% from record highs hit last year 
should also help boost Indonesia’s imports of 
the grain.

According to the USDA, Indonesia is ex-

pected to ship in 2.4 mln tonnes of corn in the 
year to September 2013. 

The USDA pegs the country’s 2011/12 im-
ports at 1.7 mln tonnes. 

Southeast Asia’s largest economy, which 
expects domestic corn output to fall 2.8% to 
18.84 mln tonnes this year, gets about 60% of 
its imports of the grain from Argentina and the 
US, with India an alternative supplier.

By Emile Mehmet  

Oilseed prices tumbled to multi-month lows this 
week, driven by expectations of good crops in most 
parts of the world, while the coming months could 
see the market come under further pressure.

NYSE Liffe rapeseed for August delivery fell to 
below EUR370 (USD488) a tonne on Wednesday 
for the first time since October 2010, while August 
soybeans on the Chicago Board of Trade dipped to 
USD13.65 a bushel, the lowest price since April.

“Soybean cash values are declining and we are 
witnessing fund selling,” said Joyce Liu, an invest-
ment analyst at Phillip Futures in Singapore.

“US demand is pretty weak as processors are 
waiting for new-crop supply which is putting pres-
sure on farmers to offload some of their old-crop 
stocks.”

The soybean market plunged by its daily trading 
limits on Wednesday as cash bids for the oilseed 
collapsed across the US Midwest and buyers re-
treated.

“The fall that we’re seeing is fundamentally driv-
en with prospects for the new crop looking good. 

We saw a (limit down on Wednesday) in soybean 
futures; there seems to have been some technical 
influence,” said Darren Cooper, senior economist at 
the International Grains Council.

“It’s a completely different market to last year,” 
he added.

In a report released on Thursday, Rabobank said: 
“Recent improvements in the US weather outlook 
have alleviated some risk around the new crop sup-
ply outlook. We maintain a bearish view on most 
agri commodity prices this month, with further 
downside expected for the grains and oilseeds mar-
kets from current levels as new crop supply be-
comes more certain.”

Farmers helped fuel the slide by selling some of 
their scarce old-crop soybeans to take advantage of 
nearby prices that are higher than those for the next 
crop.

Some traders noted that a recent rally in futures 
prices and favourable crop weather encouraged 
farmers to sell. However, immediate demand for the 
oilseed has declined as US soy processors and live-
stock producers are holding off purchases until 
cheaper new-crop soybeans are harvested.

Processors and feeders hope a massive harvest 
this autumn will replenish soy inventories that are 
expected to fall to a nine-year low by August 31.

The outlook for the US soy and corn harvests is 
favourable, with cooler temperatures and light rain 
over the next week to 10 days expected to boost 
crops, according to weather forecasters.

The beneficial conditions are arriving just as corn 
is pollinating, the most important period of develop-
ment for determining the size of the harvest.

“US weather is excellent for corn and soybeans,” 
said Liu. “I think the weather will continue to dom-

Chocolate makers snap up 
butter even though ratios 
stay at multi-year highs 
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KEY INDICATOR
SNAPSHOT

GSCI TOTAL GSCI AGRI NYMEX CRUDE $ vs € $ vs £ 
4877.83 -0.7% 375.83 -2.4% 105.39 -1.0% 0.76 -0.7% 0.65 -0.5%
Weds close Weds close USD/bbl, Weds close Weds close Weds close 
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EDITORIAL
The UK press does like to talk about the 
weather, almost as much as they do 
about the royal baby, who finally put in 
his appearance this week, no doubt to the 
relief of the journalists who’d been camped 
for weeks outside the hospital where the 
Duchess of Cambridge gave birth. 

As much of the UK enjoyed (or suffered, 
depending on whether you like it hot) the 
first prolonged heat wave since 2006 this 
summer, we were greeted daily by Met 
office weather warnings and even reports 
about melting tarmac. 

Then the weather turned somewhat 
cooler and wetter, and the heat warnings 
were swiftly replaced by flood warnings.

Unfortunately for farmers whose 
livelihoods depend to a large extent 

on favourable growing and harvesting 
conditions, extreme weather is not an 
unfamiliar event these days. 

While grain crops this year have fared 
better than in 2012 in many major 
producing countries, there are concerns 
about dryness cutting the Russian wheat 
harvest. Other potential problems are seen 
in Indian tea due to a lack of monsoon 
rains, and possible frost damage to parts of 
Brazil’s coffee and sugar crops.

In today’s modern world of genetically 
modified crops, sophisticated agronomical 
practices and machinery, it is easy to 
forget that some basic elements of food 
production are still beyond our control. 

Sabine Crook – Specialist Reporter
Sabine.Crook@informa.com
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Mauritius

Lack of land area means 
that Mauritius faces 
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expansion, but the country 
has plans in place to  
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Poll suggests smaller cocoa 
deficit than feared next year

High world output view sparks collapse in oilseeds complex

By Emile Mehmet 

Rising output in top cocoa producers Ivory Coast 
and Ghana will lead to a smaller supply deficit in the 
coming crop year, but fragile demand should keep 
prices around current levels, a Reuters poll of 11 
traders and analysts showed on Thursday.

Overcapacity in the grinding sector will also help 
depress prices, poll respondents said, but could spark 
a shake-out of the industry.

Demand for cocoa beans got a boost earlier this 
year as chocolate makers replenished run-down in-
ventories of cocoa butter.

“The inventory rebuild cycle in cocoa butter is 
over, and cocoa butter prices will likely fall in order 
to attract true demand from a depressed Europe and 
US,” said Shawn Hackett, president of Hackett Fi-
nancial Advisors.

“While there could be an increase in Asian cocoa 
powder demand in the back half of 2013, such an 
increase would not be enough to create a combined 
ratio high enough to offer good returns to grinders.”

Poll participants expected top grower Ivory Coast 
to produce a median 1.530 million tonnes of cocoa 
in the 2013/14 crop year, which runs from October 
to September, well above the 1.405 mln tonnes esti-
mated for 2012/13.

Ghana, the world’s second-largest producer, 
should produce an 840,000-tonne crop, up from a 
forecast of 800,000 tonnes for 2012/13, according to 
participants.

Although demand may exceed production of new 
beans in 2013/14 by 62,500 tonnes, the deficit will 
still be below the 100,000 tonnes estimated for this 
year in a previous poll, while global economic un-
certainty is undermining demand.

Price are seen fairly steady, easing slightly in 
2014. ICE spot cocoa futures were forecast at a me-
dian USD2,500 a tonne by the end of 2013, steady 
from the previous forecast in January. The contract, 

which settled at USD2,360 on Wednesday, was seen 
averaging USD2,375 a tonne over 2014. 

Liffe’s second-month contract is forecast to reach 
GBP1,700 a tonne by the end of 2013, up from 
GBP1,600 polled in January, but still well below a 
33-year peak at GBP2,465 struck in mid-2010 on 
supply concerns and a rise in European grinding de-
mand.

Asian cocoa butter ratios have rallied about 12% 
to above 2.0 times London futures since January on 
seasonal demand and after poor margins forced 
grinders to cut output. Ratios in Europe have also 
risen, but the grinding sector is under pressure from 
sagging powder demand. Traders said the large 
number of grinders was a key issue, with the indus-
try squeezed by poor margins. 

Global overcapacity
“Demand will be overshadowed by the global over-
capacity that exists in cocoa processing,” said a US 
dealer. “Combined ratios will remain under pres-
sure unless or until further rationalisation takes 
place.”

Expectations for some restructuring among 
grinders rose after Barry Callebaut, the world’s big-
gest chocolate and cocoa-product maker, sealed the 
purchase earlier this year of Singapore’s Petra 
Foods’ cocoa processing business for USD860 mln.

A plan by Archer Daniels Midland to sell its co-
coa business is also being closely watched in the 
grinding industry. 

“The very likely consequence will be, in the next 
few quarters, a decommissioning of a significant 
portion of the excess grind capacity via factories 
closures or lines reallocation,” said a dealer at an 
international trading house in France.

“This effort should be particularly strong in Asia, 
and will likely lead to a recovery of powder prices 
and possibly butter as well, and a support of the 
combined ratio.”

inate corn and soybean futures until the end of Au-
gust.”

For canola and rapeseed, the fundamentals also 
look relatively bearish. “On the canola side, Canada 
looks to be fairly good from what I can gather,” said 
Mr Cooper.

Reports that weather conditions across western 
Canada have been generally favourable for crop de-
velopment added to the bearish tone this week. 
Technical based selling was also responsible for 
some of the downward price action, as was a slow-
down in demand.

In terms of the EU rapeseed crop, we’re going to 
increase our forecast this month for that in the report 
that is due on (August 1),” said Mr Cooper.

Rapeseed production in the EU has been pegged 
at as high as 20.4 million tonnes this year, which 

would be the largest crop in three years. Last year, 
output totalled 19.4 mln tonnes.

According to oilseeds analyst Oil World, farmers 
may harvest 6.45 mln hectares (15.9 mln acres), up 
3.7% from a year earlier, with yields of 3.16 tonnes 
per hectare. 

Rapeseed harvesting is progressing in southeast-
ern Europe and fields in most of the main growing 
countries are in “good and partly very good” condi-
tion, Oil World said earlier this month. Excess rain 
and flooding in parts of central and western Europe 
had “only limited impact” on production potential.

“We made a sharp upward revision of our rape-
seed crop estimate for the European Union,” Oil 
World said. “Improved production outlook is bear-
ish for the new-crop prices, magnified by the out-
standing recovery of rapeseed crops in Ukraine.”

Brazil cane mills
lift sugar output
in first half of July
By Julian Gale 

Cane mills in the centre-south of Brazil 
churned out sugar in early July after wet condi-
tions in June slowed crushing of the record 
crop that is the source of half the world’s sugar 
exports, Brazil’s industry association Unica 
said on Wednesday.

Brazil’s main cane region produced 2.4 mil-
lion tonnes of sugar in the first half of July, up 
60% from the 1.5 mln produced in the second 
half of June.

Sugar output in the first half of July was not 
fully up to speed yet, with mills’ sugar output 
9% behind the 2.63 mln tonnes produced in the 
same fortnight a year ago.

Mills’ ethanol output in the first half of July 
was 1.77 billion litres, up 38% from late June 
and 10% from the same two weeks a year ago.

Wet weather in June slowed operations 
across the centre-south cane belt, while early 
July was largely dry, allowing mills to resume 
harvesting.

Unusually wet weather 
The past week was unusually wet again, which 
should drag down crushing numbers in the sec-
ond half of July and show up in Unica’s next 
bi-monthly crushing report due out in about 
two weeks.

Mills eased production of ethanol in early 
July, at a time when supply is pushing domes-
tic prices lower for the biofuel.

Unica said that mills allocated 54.6% of 
their cane crush for ethanol production and 
45.4% for sugar early this month, compared 
with 58.1% for ethanol and 41.9% for sugar in 
late June.

Compared with a year ago, however, it was 
clear that mills were favouring ethanol this 
year. Last year at this time, mills allocated only 
49.8% of their crush to ethanol and 50.2% for 
sugar.

Centre-south ethanol sales so far in 2013/14 
– April to mid-July – have reached 9.39bn li-
tres, a rise of 46% year-on-year.

This compared with sugar production so far 
of 11.3 mln tonnes, up 21% from a year ago. 

The impact of Unica’s latest figures on sugar 
futures was to extend losses, with the bench-
mark October futures contract 1.0% lower at 
16.17¢ a pound in late deals on Wednesday.

Unica made no mention of the degree to 
which rains early this month have slowed up 
cane harvesting, and the potential impact on 
sugar production.

Sugar prices had already traded weaker after 
Brazilian frosts overnight were reported as un-
likely to have caused much damage to cane 
crops.

Continued from p1 
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Ukraine grain estimate raised
Kiev-based ProAgro consultancy on Thursday 
increased its forecast for Ukraine’s 2013 grain 
harvest by 3.1% to 53.7 million tonnes on 
higher estimates of wheat and corn output. Bet-
ter weather conditions, which will cause a higher 
grain yield, is the main reason for the change in 
the forecast. The government has said Ukraine 
is likely to harvest at least 54 mln tonnes of 
grain this year. ProAgro said in a statement the 
former Soviet republic could harvest 20.7 mln 
tonnes of wheat and 23.6 million tonnes of corn 
in 2013 versus 15.8 mln tonnes of wheat and 
20.9 mln tonnes of corn a year earlier.

Cent Am coffee exports down 
Coffee exports from Central America, Mexico, 
Colombia, Peru and the Dominican Republic fell 
12.8% in June compared to the same month in 
2012, Guatemalan coffee association Anacafe 
said. Anacafe, which collects figures from the 
mostly arabica growing region, said June exports 
reached 2.35 million 60 kilo bags, down from 
2.71 mln bags in June 2012. Exports through 
the first nine months of the 2012/13 harvesting 
season were up 6.15% from the same period 
in the 2011/12 coffee cycle, reaching 21.74 
mln bags.

Brazil corn exports pick up
After weak Brazilian corn exports since April, 
3.5 million tonnes of the grain is scheduled to 
load for export by the end of August, nearly half 
that shipped abroad in the first six months of 
2013, according to ship lineups. The bulk of 
the cargoes were sold several months ago. Spot 
business in corn exports remains slow due to 
weakening prices for the grain that saps produc-
ers’ interest in selling. The sluggish cash market 
is also a sign buyers are in no rush to jump into 
deals with the US harvest about to start.

Vietnamese sugar problems
Vietnam’s sugar producers are facing low prices, 
high stockpiles, and illegal imports from China, 
the Vietnam Sugarcane and Sugar Associa-
tion’s (VSSA) chairman Nguyen Thanh Long 
said. He indicated that sugar producers bought 
sugarcane at the high price of VND1 million 
(USD47.30) per tonne although selling prices 
were VND2,000 to VND3,000 per kilo lower 
than last year. Producers tried to buy sugarcane 
at higher prices despite decreasing sugar con-
sumption to help farmers retain their planting 
areas.

www.public-ledger.com

NEWS IN BRIEF

By Julian Gale 

Bunge has reported a 58% decline in net earn-
ings due to tight crop supplies and said it would 
adjust its investment approach to improve re-
turns.

For the three months to June 30 2013 the 
company recorded net earnings of USD110 mil-
lion compared with USD265 mln in the same 
quarter a year ago. 

Revenue for the quarter was USD15.5 bln, 
below analysts’ expectations of USD15.8 bln, 
according to Reuters. Revenue a year ago was at 
USD14.49bn.

Soren Schroder, who took over at Bunge’s 
chief executive on June 1, said results “must im-
prove”. The company is reducing 2013 capital 
expenditures by USD200 mln to USD 1 bln and 
“commencing a plan of 2014 plans”, he said.

Schroder added: “Projects that more immedi-
ately improve efficiencies and competitiveness 
– and that generate faster payback – will be pri-
orities for Bunge.” 

On the agribusiness side, results were below 
those of a year ago but within the company’s 
expectations and driven largely by strong mar-
gins and volumes in its Brazilian operations. 

However, there were negative impacts from 
tight supplies of sunflower and rapeseed in Eu-
rope and last year’s poor grain crops in the 
Black Sea region. In addition, capacity use for 
soybeans and canola in North America was bad-
ly hit by last year’s drought, and US grain ex-
ports were weakened by drought-hit corn pro-
duction. Revenue was reduced in Argentina 
partly due to slow farmer selling and a poor 
wheat crop.

Sugar and bioenergy results were higher in 

the second quarter due to improved perfor-
mance in all parts of the segment. 

In sugarcane milling, higher ethanol prices 
and lower production costs – driven by the com-
bination of higher cane yields, ATR and crush 
volume – more than offset lower sugar prices. 
At the end of June, Bunge had crushed around 
1.3 mln tonnes more sugarcane than in the same 
stage of 2012.

Results in US biofuels were boosted by im-
proved margins in Bunge’s ethanol joint ven-
ture.

Bunge said that edible oil products achieved 
higher revenue in all regions due to significant 
operational improvements and more efficient 
strategies, particularly in Brazil and Eastern Eu-
rope. 

On the fertiliser side, higher results in Bunge’s 
fertiliser port operations and its Morocco joint 
venture more than offset slightly lower results in 
Argentina. 

CEO unsurprised
Soren Schroder, Bunge’s chief executive, com-
mented: “The first half of the year came in gen-
erally as we expected, and we are anticipating a 
strong second half.  In the second quarter, in 
agribusiness our Brazilian operations generated 
strong results executing record volumes under 
challenging logistical conditions. We navigated 
the choppy markets well, but faced some chal-
lenges in North America, Europe and Argentina, 
which suffered from the continued effects of 
last year’s poor oilseed and grain crops.”

Schroder noted that good demand and big 
northern hemisphere crops should drive robust 
commercial activity, asset utilisation and global 
trade in agribusiness over the rest of the year. 

Bunge earnings hit badly
by tight old crop supplies

Scorching weather hits German wheat 
By Emile Mehmet 

Some German wheat crops are starting to suffer 
quality damage from the sunshine and high tem-
peratures experienced in the country and much of 
west Europe in past weeks, the German Farmers’ 
Association said on Wednesday.

The cool and wet spring meant wheat plants did 
not have to develop deep roots, the association 
said in a harvest report.

“This (lack of roots) has had a negative impact 
on wheat plants in the current warm weather 
phase,” it said.

Much of Germany has had sunshine and above-
average temperatures of well over 30 degrees Cel-
sius this week and those of up to 38 degrees Cel-
sius are forecast for the weekend.

The sunshine and heat means some wheat, in a 
delayed growth phase because of the cool spring, 

is being pushed into ripening too quickly, the as-
sociation said.

It did not give a harvest forecast in tonnes, say-
ing neither German wheat nor rapeseed had yet 
been reaped in significant volumes.

But expectations for the rapeseed crop are 
“above average to good”, it observed.

The association was more pessimistic than re-
cent trade forecasts of the German wheat harvest, 
which is starting this week in early areas and is 
likely to become more widespread in early Au-
gust.

Germany will harvest 24.24 million tonnes of 
wheat in 2013, up from the 22.33 mln tonnes in 
2012, its leading grain trader Toepfer International 
said on July 19.

Toepfer forecasts Germany’s 2013 rapeseed 
crop at 6.04 mln tonnes, up from the weather-re-
duced 4.82 mln tonnes in 2012.
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Maharashtra mulls 
new legislation for 
cane procurement
The government of India’s top sugar producing 
state Maharashtra has proposed to introduce new 
legislation for the purchase and supply of sugar-
cane in the state, local press reports said.
The proposed act will be on the lines of the Kar-
nataka Sugarcane Purchase and Supply Act of 
2013.

A decision in this regard was taken at a meet-
ing between the state government and representa-
tives of Maharashtra’s co-operative sugar mills 
on July 17. In 2012/13 there were 110 coopera-
tive mills operational in the state as well as 45 
private mills, together producing 7.997 mln 
tonnes of sugar, or nearly a third of national out-
put.

But while the Karnataka government has pro-
posed the establishment of a Sugarcane Control 
Board comprising ministers, bureaucrats and 
members of the sugarcane growers and mills, the 
Maharashtra ministers and co-operative sugar 
mills suggested that such a board should be head-
ed by a retired justice as well as representatives 
of cane growers and mills, but should not include 
ministers as this may lead to a conflict of interest.

Under the new law, it will be binding for the 
sugar mill to pay the cane price to the grower 
within 14 days of the cane delivery and the pay-
ment has to be made on the basis of the recorded 
weight of the cane at the mill gate. The Karnataka 
Act envisages rigorous imprisonment for one 
year or a fine if any person contravenes any of the 
provisions.

Industry sources said that representatives of 
cane growers will be party to the decision on the 
price for the procurement of cane with the new 
act, which should reduce agitation by farmers 
about cane prices. The mills want the state gov-
ernment to table the legislation in the ongoing 
monsoon session of the state legislature in order 
to avoid agitation ahead of the next crushing sea-
son that begins on November 1.

Meanwhile, a local press report said a weak 
rupee and Ramadan demand have boosted sugar 
exports out of India.

Mills have committed around 150,000 tonnes 
of sugar for export to neighbouring countries, the 
report stated.

Last month, around 69,000 tonnes of sugar 
was exported by India.

Total exports in 2012/13 have touched 700,000 
tonnes so far, according to the report. Sugar ex-
ports rose to around 3.4 mln tonnes in 2011/12 
from 2.6 mln in 2010/11.

Sellers however find it difficult to break even 
at current export prices of USD450 to USD475 
per tonne, so analysts are calling the exports a 
fleeting trend.

Major sugar importers from India are neigh-
bouring countries, East African countries such as 
Sudan and Somalia, and West Asian countries.

By Julian Gale     

White-over-raw premiums edged down to be just 
above USD110 a tonne this week after consum-
ers covered their Ramadan needs, but a lack of 
offers from Thai millers lifted the value of raw 
sugar for prompt delivery, dealers said on 
Wednesday.

Communal feasting during the Muslim fasting 
month of Ramadan typically boosts consumption 
of white sugar, but purchases have slowed down. 
White-over-raw premiums, which measure refin-
ing profitability, fell to USD114 to USD115 a 
tonne from USD127 last week.

“I guess the Ramadan demand is already over 
and the reality is that we don’t see much activity 
in the physical market at the moment,” said a re-
gional dealer. “But the Thais are holding back 
sugar, waiting for improvement in New York.”

The widely-traded Thai high polarisation 
(hipol raw sugar) was offered at premiums of be-
tween 110 and 150 points to New York’s front-
month contract. The premiums stood at 130 to 
140 last week.

High refining margins and rising demand for 
Ramadan had earlier prompted millers to churn 
out more whites, leading to tightness in raw sug-
ar. Thai hipol premiums rallied to 165 points in 
mid-June, the highest since the third quarter of 
2012.

October raw sugar on ICE ended down 0.06¢, 
or 0.4%, at 16.34¢ per lb on Tuesday, within sight 
of last week’s three-year low of 15.93¢, as a 
bumper crop in top producer Brazil weighed. 

Since futures and premiums often move in op-
posite directions, a drop in New York also lifted 
the current Thai differentials.

“Basically, there are no sellers at the moment. 
There’s not much sugar left in the traders’ hands,” 
said a dealer in Bangkok. “So we may have to 

wait for the next crushing season before we get 
fresh supply.”

The 2013/14 crushing season will start in No-
vember. The world’s second-largest exporter 
after Brazil is expected to produce a record 11 
million tonnes of sugar in the next crop year, up 
from a higher-than-forecast 10.2 mln tonnes in 
the recently-ended crushing season. 

Thai raw sugar for the Japanese market (J-
spec), was quoted at premiums of 130 to 135 
points to New York futures, from 140 points 
premiums last week, with no reports of deals.

Thai white sugar was valued at USD25 a 
tonne premiums to London’s October contract 
from as little as USD3.00 last week. Dealers ad-
justed the premiums higher after the expiry of 
the then front-month August contract last week. 
But Thai hipol premiums could fall next week if 
millers decide to sell. 

Tight supply
“Supply has been tight lately as mills prefer to 
process more whites. But premiums will soon 
soften after mills realise how much raw they 
have left, and then they will start selling again,” 
said another dealer in Bangkok.

Meanwhile, Indonesia, the world’s top raw 
sugar importer, has issued additional import 
permits for 110,000 tonnes of the sweetener, an 
industry ministry official said on Monday.

Indonesia, which last week issued extra raw 
sugar import permits for 475,000 tonnes as it 
looks to meet rising industry demand, will now 
look to ship a total of 2.85 million tonnes for 
2013, Faiz Achmad, director of food and fishery 
at the industry ministry, told Reuters. 

The three new sugar refineries awarded the 
raw sugar import permits are PT Berkah Manis 
Makmur, PT Andalan Furnindo and PT Medan 
Sugar Industry, Achmad added.

White premiums ease but 
raws lifted by lack of offers 

USDA takes steps to reduce surplus
The USDA said on Tuesday it will buy 136,000 
tonnes of raw cane sugar worth USD18.7 million 
from domestic processors aimed at stemming 
the ballooning surplus and bolstering prices.

The move follows similar actions by the US 
government last month, which removed almost 
300,000 tonnes of sugar from the market at a 
total cost of USD43 mln, it said, in a second bid 
to avoid mass forfeitures of sugar as domestic 
prices languish near loan support levels.

Through the programme, the government 
bought sugar from beet and cane processors for 
the first time in more than a decade to sell to re-
finers in exchange for credits they hold through a 
re-export programme. 

The USDA will buy only from sugarcane pro-
cessors in the second round, as raw sugar poses 

the greatest risk of forfeitures at this time, it 
said.

The sugar was used as collateral for govern-
ment-backed loans. Defaults loom, with the earli-
est loans coming due at the end of July and do-
mestic prices still under pressure from huge 
supplies.

Some USD131.2 mln in loans, representing 
about 308,750 tonnes of raw cane sugar, are still 
outstanding, according to USDA data.

Meanwhile, Mexico produced a record 7.0 mln 
tonnes of sugar during the current 2012/13 sea-
son, up 39% compared with the previous harvest, 
the country’s national sugar chamber CNIAA 
said on Monday.

The record represents sugar produced from 
November to July, CNIAA said.

WEEKLY SOFTS 
SNAPSHOT

ICE RAWS No.11 LIFFE WHITE ISO DAILY ISO 15-DAY KINGSMAN DAILY 
16.14 0.4% 474.60 3.2% 16.77 1.6% 16.74 -0.9% 460.25 0.8%
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Source at finance 
ministry pegs fall 
in Ivorian output
Ivory Coast expects production to fall to 1.4 mil-
lion tonnes in the 2013/14 season, from more 
than 1.5 mln tonnes this season, due to poor 
weather and the eviction of farmers from nation-
al parks, a source said.

“For the 2014 budget, we have a production 
estimate of 1.4 mln tonnes, according to the co-
coa council. That would be a decrease from 
more than 1.5 mln tonnes this season,” the sen-
ior finance ministry source told Reuters.

“There are several reasons for this including 
the eviction of planters from national parks, 
which has already begun and will continue be-
cause it is an important programme for the gov-
ernment,” the source said.

President Alassane Ouattara’s government has 
promised to clear tens of thousands of cocoa farm-
ers from protected forests. The forestry service 
estimates around half of Ivory Coast’s 4.2 mln 
hectares of protected forests are illegally occupied.

The source said that rains had also begun later 
than expected across much of the country and 
this would have an impact on the new season’s 
crop, which starts in October.

“All these factors will lower the harvest but it 
should be good for prices,” the source said.

Good rainfall across Ivory Coast’s main cocoa 
growing regions last week was helping to bolster 
development of the next main crop harvest, but 
cool weather and cloudy skies risked damaging 
fragile flowers, farmers said on Monday.

After a slow start due to dry, hot conditions 
earlier in the year, the current April-to-Septem-
ber mid-crop in the world’s top cocoa grower 
has picked up.

While mid-crop harvesting continues, farmers 
are now closely monitoring current weather condi-
tions to determine whether they will aid or hamper 
development of the October-to-March main crop.

Farmers said the setting of flowers and small 
pods that will become the cocoa of the next 
main crop appeared promising, but added that a 
lack of sunshine could threaten their survival.

“We’re seeing good flowering for the main 
crop, but there’s no sunshine and it’s very cool 
here at night,” said Amadou Diallo, a farmer 
from the southern region of Divo.

“That’s not good for the flowers and could make 
them fall off, reducing the harvest,” he said.

In the western region of Soubre, in the heart 
of the cocoa belt, farmers reported two good 
showers but little sunshine during the week.

“There’s already enough moisture in the soil. 
We need a lot of sunshine now to develop the 
flowers,” said Soubre farmer and cooperative 
manager Emile Konan. “There are already some 
cherelles (small pods) on certain trees.” 

In the western region of Daloa, responsible 
for about a quarter of Ivory Coast’s output, 
farmers reported one light shower.

By Emile Mehmet                                                                    
 

Chocolate makers snapped up cocoa butter over 
the past week even though ratios stayed at multi-
year highs, but powder prices slipped because of 
high stocks.

A sluggish powder market indicated all was 
not well with the sector despite an increase in 
grindings in the second quarter of this year.

“I don’t think the second quarter grinding 
data reflects the whole situation. Everybody is 
slowing down. Margins are still negative. Even 
Indonesian factories are not running at full ca-
pacity,” said a grinder in Malaysia.

Butter was traded at ratios of 2.11 to 2.12 
times London futures for prompt delivery, up 
from 2.10 times last week, which according to 
grinders were the highest since 2009.

Most demand
“European traders are the buyers. Powder prices 
still maintain at USD2,200 a tonne, and for our 
company, the demand mostly comes from the 
Middle East. There’s also buying from India,” 
said the Malaysian grinder.

Asia’s second quarter cocoa grind rose 2% 
from the same period last year to 153,792 
tonnes, data from the Cocoa Association of Asia 
showed. It also revised its first quarter data up-
wards to 153,932 tonnes from a previous num-
ber of 140,062 tonnes due to additional grinds 
from new participating members.

The Cocoa Association of Asia compiles fig-
ures from grinders in Malaysia, Singapore and 
Indonesia.

But grindings in Malaysia, which is Asia’s 
largest grinder, fell 3.1% year-on-year to 72,191 

tonnes in the second quarter of 2013, according 
to the Malaysian Cocoa Board. 

The International Cocoa Organization has cut 
its forecast for Indonesia’s 2012/13 grindings to 
280,000 tonnes, from its February estimate of 
285,000 tonnes. But this would still be about 
4% more than the year-ago level of 270,000 
tonnes.

“How can grindings have increased in the 
second quarter if people are not running at full 
capacity?” asked another grinder in Malaysia.

Powder prices were quoted at USD2,000 to 
USD2,200 a tonne this week, down from as 
high as USD2,500 last week despite the season-
al demand for the Middle East during the Mus-
lim fasting month of Ramadan and purchases 
from other countries in Asia.

Ample supply as well as rising butter ratios 
weighed on powder, which is used to make 
cakes, biscuits and drinks. Butter and powder 
usually move in opposite directions.

Cocoa butter ratios could stay at the current 
level next week because of strong demand for 
chocolate makers, but powder prices could slip 
further if consumers are already well-stocked.

Butter ratios at multi-year 
highs fails to deter buyers

Indonesian grindings to rise by 25%
Cocoa grindings in Indonesia will jump 25% to 
500,000 tonnes next year, the Indonesian Cocoa 
Industry Association (Askindo) said on Tuesday, 
as it works to feed a growing regional appetite 
for chocolate treats.

Askindo also said that it had raised its fore-
cast for grindings in 2013 to 400,000 tonnes, up 
40,000 tonnes from an earlier estimate. 

Indonesia’s cocoa bean output for next year 
will also climb 5% to 500,000 tonnes, the indus-
try group said. Indonesia is expecting its grinding 
capacity to rise 21% to 700,000 tonnes this year, 
and then to 740,000 tonnes in 2014, it noted. 

Indonesia’s industry figures often differ from 
the government and international estimates.

Earlier in July, the International Cocoa Organi-
zation (ICCO) trimmed its forecast for Indonesia’s 
2012/13 cocoa output by more than 5% to 450,000 
tonnes, citing problems with ageing trees. 

The ICCO also estimated grindings at 280,000 

tonnes for the crop year to September 2013. 
On the supply side, the cocoa industry in In-

donesia is looking to triple output of the bean by 
2020 as it pushes the world’s third biggest pro-
ducer of the commodity to capitalise on rising 
demand for chocolate.

Disease and adverse weather have hampered 
supplies for years in Indonesia, where small-
holders own about 95% of cocoa plantations 
and the government is struggling to revive the 
industry through a USD350 million programme.

Members of the Cocoa Sustainability Partnership 
(CSP), which aims to boost cocoa development in 
Indonesia, met in March to study ways to improve 
crop farming and yields and lift output to 1.5 mln 
tonnes by 2020, group chairman Ruud Engbers said. 

“There hasn’t been a roadmap in the past with 
so many parties involved and aligned, and with 
so much commitment from the industry and do-
nors to make it happen,” he remarked.

COCOA BUTTER RATIOS
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COCOA BUTTER RATIOS
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Sri Lankan tea shipments at 12-year low
By Sabine Crook     

New customs data revealed that tea exports 
from Sri Lanka fell to their lowest level since 
2002 in June this year.

The country, one of the world’s top tea ex-
porters, shipped 24.8 million kilos of tea in 
June, down 28% compared with the same 
month last year when it exported an unusually 
high amount of 34.3 mln kg. It is also a drop 
from the previous month’s exports of 26.7 mln 
kg, and the lowest figure since 2002.

Total exports for the first half of 2013 now 
stand at 144.3 mln kg, down 7% compared with 
the first half of 2012. However, the value of tea 
exports has increased during the first six 
months of the year to reach LKR86.7 billion 
(USD658 mln), compared with 85 bln last year.

Heavy rain hits output
Tea production in June was also lower than dur-
ing the same month last year, down to 24.7 mln 
kg from 26.5 mln, the Sri Lanka Tea Board 
said, due to heavy rains and strong winds par-
ticularly on the western side of the island. The 
sharpest drop was seen in high grown areas 
with production down 19% to 4.56 mln kg. Me-
dium growns were slightly up to 4.0 mln from 
3.7 mln a year earlier, while low growns were 
relatively steady at 16.0 mln kilos, only slightly 
down from 16.3 mln in June 2012.

The figure for June was a sharp drop from the 
previous month, when Sri Lanka produced 33.6 
mln kg of tea.

The adverse weather continued into July and 
shows no sign of abating, and the onset of dry 
windy conditions on the eastern slopes of the 
central hills during the Uva quality season will 
further affect tea production, the Tea Board 
added. 

Quantities offered at auction from high and 

mid-grown areas are hence likely to remain low 
until September.

However, Sri Lanka enjoyed favourable crop 
conditions from January to May, and tea pro-
duction for the first half of 2013 was up by 6% 
compared with 2012 to 173.7 mln kg. 

In 2012, the country exported 318,394 tonnes 
of tea (including 5,099 tonnes of green tea), a 
slight drop from the 319,421 tonnes shipped in 
2011, which was the highest since 2006. Cus-
toms data showed lower purchases by its top 
buyer, Russia, and number three, Syria, were 
offset by increased sales to Iran, Iraq, Turkey 
and Libya.

Sri Lanka expects to boost tea export reve-
nue to USD2 bln within two years from its cur-
rent USD1.5 bln as a result of the global Cey-
lon Tea campaign in the Middle East, which 
will be launched in the United Arab Emirates 
during the Sri Lanka/Pakistan cricket series by 
the end of this year.

At the Colombo tea auction, 7.17 mln kg 
were offered including 3.35 mln kg of low 
grown main grades and 2.25 mln kg of high and 
mid grown main grades. There was good de-
mand for low grown teas, and stylish OP1s ap-
preciated substantially in value. 

New marketing channels
Merrill J Fernando, founder and head of the 
MJF Group who owns the Dilmah tea brand, 
said in a recent interview that restrictions pre-
venting tea growers from marketing and ex-
porting their own products should be lifted.

“Tea has remained fossilised in a colonial 
trading culture of producer, broker and suppli-
er/exporter, as forced on us over 150 years ago. 
This is to the detriment of the people of Sri 
Lnaka,” he told Sri Lankan newspaper The Is-
land.

“It must be understood that conditions suita-

ble for regulating and guiding traders of bulk 
tea and private label are not necessarily appro-
priate marketers of value added tea, under Sri 
Lankan brand names.”

Dilmah has been investing in education 
about the manufacture and taste of tea in order 
to drive its appeal as a high-end brand. 

In April, the company launched a Dilmahr ‘t-
Bar’ at the Radisson Blu Plaza Hotel Hy-
derabad the company’s first in India.

It offers tea aficionados an opportunity to ex-
perience tea-based cocktails, mocktails, t-shots 
and t-shakes and also hosts a traditional High 
Tea, which will emphasise on tea as the main 
component of the experience. 

It also held the first Dilmah School of Tea in 
China in April at Shangri-la, Qingdao. The 
School of Tea was held for members of Shan-
gri-la as a ‘training of trainers’ session so that 
they in turn can train personnel at their respec-
tive hotels.

“The lack of knowledge in tea in relation to 
its traditional manufacture, taste and other as-
pects beyond the conventional presentation of 
tea, has compromised the ability of the tea in-
dustry to compete with other, less healthy and 
much less sophisticated beverages,” Fernando 
said.

The Indian Tea Board is gearing up to launch its 
first consumer campaign in almost a decade, in a 
bid to persuade people living in rural areas to 
drink more of the beverage.

Tea consumption is growing by around 3% a 
year in India, but per capita consumption in As-
sam, one of the country’s biggest producing 
states, is behind the national average of 730 
grams at just 650 grams. India produces around 
1.15 million kilo of tea annually, of which 900 
mln is consumed in the country. 

Chairman of the tea board M G V K Bhanu 
said the campaign has been created by a com-
mittee including major tea industry players such 
as Wagh Bakri Group, Hindustan Unilever 
(HUL) and Tata Global Beverages. 

The board has set aside INR50 mln 
(USD846,000) for the campaign, which will run 
in September.

Bhanu said India will still be able to produce 
an exportable surplus of tea, even if domestic 
consumption increases, thanks to increased pro-
duction from small tea growers in Tripura state 
and other regions. 

“New plantations [are] coming up along the 
Indo-Bangladesh border and in Assam, Naga-
land and Arunachal Pradesh.  Small tea growers 
of Tripura are very enthusiastic and we are going 
to set up tea factories in these areas,” Bhuna 
said, adding that strict quality controls will be 
implemented.

Prices slide further
Prices of crush-tear-curl (CTC) tea in India, the 
world’s second-biggest producer, dropped at last 
week’s auction on higher supplies, while dust 
grade was steady as robust demand from local 
buyers offset a slight improvement in supplies.

The CTC grade was sold at INR148.75 per 
kilo, down 3.16% from the previous week’s 
auction, while the dust variety was sold at 
INR164.60 per kilo, down 0.16%.

“In last week’s auction Tata Global Bever-
ages bought more than HUL. Since more me-
dium grade quantity was on offer, the average 
price came down,” said a Kolkata-based trader.

India’s tea exports to Iran are expected to 
surge by around 50% in 2013 from the previ-
ous year as the sanctions-hit country increases 
purchases to replenish inventory and make  
use of one of its few remaining payment chan-
nels.

Last year Iran bought 14,220 tonnes of  
Indian tea, 2.5% more than in 2011, according 
to Commerce Ministry data. India exports 
most of its tea to Russia, the UK, UAE and  
Pakistan.

Indian tea board prepares to launch new rural campaign
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US heatwave has negative impact on crops
By Emile Mehmet   

Last week’s heatwave across the central and 
southern US stressed the developing corn and 
soybean crops, causing the USDA to cut its rat-
ings for both this week.

The USDA rated 63% of the US corn crop 
good to excellent, versus 66% a week ago. For 
soybeans, 64% of crop was rated good to excel-
lent, down one percentage point from a week 
ago.

Analysts had been expecting a 1 to 2% de-
cline in the ratings for both and corn and soy-
beans and will be focused on corn in the com-
ing week as it is in the midst of its critical 
pollination growth phase.

But corn and soybean crops are in much bet-
ter shape than a year ago when the US, the 
largest food exporter, suffered its worst 
drought since the 1930s. Crop yields dropped 
in 2012 and US farmers hope for bumper crops 
this year to regain export sales that were lost 
after the drought.

The big surprise among grain analysts was 
corn deteriorated east of the Mississippi River 
as well as west where soils are parched.

“I expected some additional deterioration in 
the dry areas of the western states but we had a 
four-point drop in Illinois, a two-point drop in 
Indiana, and a two-point drop in Iowa. Those 
were a bit unexpected,” said Shawn McCam-
bridge, a senior grains analyst at Jefferies 
Bache.

Among the states under the most stress was 
Iowa, the top corn, soy producer. The USDA 

said 55% of Iowa corn was in good to excellent 
condition, compared with 78% for Indiana, 
65% for Illinois and 66% for Nebraska.

Top soil moisture in Iowa was rated 57% 
short to very short, up from 35% the week be-
fore, according to the USDA Iowa field office. 
It was the third week in a row with below-av-
erage rainfall, it said.

“I’m not surprised,” said Roger Elmore, ex-
tension agronomist for Iowa State University. 
“We need substantial rains. The crop is using a 
third to four-tenths of an inch of water per day 
– we are mining the subsoil right now.”

Rains are needed this week in Iowa along 
with other top corn states including Nebraska, 
Kansas and Minnesota as corn pollinates. 
USDA reported that 57% of crop has yet to 
pollinate as of July 21.

“Another week of limited precipitation and 
seasonably hot temperatures stressed dryland 
crops with irrigation active statewide,” US-
DA’s National Agricultural Statistics Service 
office in Nebraska reported. “Pockets of rain 
did occur early and late in the week, but no 
general rainfall was received as crops neared 
peak moisture demands.”

In Kansas, 71% of the top soil moisture was 
short to very short, according to the NASS of-
fice in Topeka.

For Illinois, the downgrade in corn as well 
as soybeans was due to drought stress, said 
Emerson Nafziger, University of Illinois ex-
tension agronomist.

Nafziger said Illinois corn was in the midst 
of pollinating but the late planted corn is un-

likely to complete pollination until the first 
week in August.

“The most stressed crop was planted late and 
hasn’t tasseled yet. The root systems really 
aren’t very good on the late planted corn,” he 
added. “Temperatures are moderating which 
will help.”

In Ohio, warmer weather helped farmers 
push along on wheat harvest – now nearly even 
with the five-year pace - as well as give corn a 
boost. USDA rated 77 percent of the corn crop 
good to excellent, up from 74 percent a week 
ago.

“Corn has recovered well after flooding and 
winds from last week, and condition looks 
good as some is even beginning to dough. Soy-
beans are blooming but there are reports that in 
some fields the crop is looking stressed due to 
water damage from heavy rains in the previous 
couple weeks.”

An interactive map showing the conditions 
and planting progress of crops in the US is 
available at public-ledger.com.

Favourable weather conditions across Europe 
since the beginning of June have led the Euro-
pean Commission to revise upwards the major-
ity of its cereal crop yield estimates for 2013.

In its monthly Crop Monitoring report for 
July, the Commission’s Monitoring Agricultur-
al Resources (Mars) unit raised its forecast for 
EU28 soft wheat, barley, corn and rapeseed 
yields but lowered its estimates for durum 
wheat and sugar beet.

“After the heavy rains of the end of May and 
beginning of June, Europe experienced rather 
beneficial conditions for crop growth, with the 
exception of the plains in eastern Ukraine and 
neighbouring regions in Russia which experi-
enced hot conditions coupled with scarce pre-
cipitation,” the report said.

“In northern Italy, there is still a strong delay 
in the development of summer crops, leading to 
increased crop vulnerability.”

The forecast for average EU soft wheat yield 
for this year has been increased to 5.69 tonnes 
per hectare, up from the June estimate of 5.55 
tonnes per ha and last year’s 5.42 tonnes per ha. 

The yield forecast was raised for all EU28 
countries with the exception of Italy, Finland, 
Bulgaria and Greece.

Mars’ estimate for the average soft wheat 
yield across the EU28 is in line with the 5.70 
tonnes per ha forecast by French analyst Strat-
egie Grains last week. It pegged the total EU 
wheat crop at 141.6 million tonnes in 2013, of 
which 133.4mt would be soft wheat.

Durham wheat cut
Mars marginally lowered the durum wheat 
yield forecast to 3.33 tonnes per ha from 3.34 
tonnes per ha last month, largely due to a down-
grade in Greece to 2.62 tonnes per ha from 2.66 
tonnes per ha previously, although the average is 
still well above the 3.13 tonnes per ha recorded in 
2012.

For corn, Mars predicts an average yield across 
the EU of 7.22 tonnes per ha, up from 7.13 tonnes 
per ha last month and well above the drought-af-
flicted average yield of 6.08 tonnes per ha record-
ed last year. The 2013 forecast is also above the 
five-year average of 6.99 tonnes per ha, suggest-

ing a good year for the harvest in the bloc.
The jump was largely attributed to significant-

ly improved prospects in Bulgaria, where the av-
erage maize yield projection was increased to 
5.59 tonnes per ha from the forecast of 4.65 
tonnes per ha in June and 3.68 tonnes per ha in 
2012.  

The EU total barley average yield this year is 
expected to be 4.78 tonnes per ha, an increase 
from 4.68 tonnes per ha in 2012 and beating the 
five-year average of 4.39 tonnes per ha and last 
year’s 4.38 tonnes per ha.   

“The overall EU28 winter barley forecast was 
revised upwards due to higher forecasted yields 
of the two largest producers, Germany and 
France,” the report explained. “EU28 spring bar-
ley yield forecasts remain exceptionally high 
due to the excellent season in Spain.”

Despite an increase in the projected rapeseed 
yields to 3.08 tonnes per ha, compared with 
3.02 tonnes per ha last month and the five-year 
average of 3.04 tonnes per ha, this year’s figure 
is expected to be below the 2012 yield of 3.11 
tonnes per ha.  

Commission reveals positive outlook for EU crop yields

WEEKLY GRAINS 
SNAPSHOT
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Argentine soy fall
to boost demand 
for US supplies
Low Argentine soybean exports this season are 
likely to lead to strong demand for US soybean 
exports and create tight supply, oilseeds analyst 
Oil World said this week.

Soybean importers globally are hoping that 
a large US soybean crop this year will help re-
lieve the world market after three years of tight 
supplies, but an expected fall in exports from 
Argentina poses a risk to that outlook and 
could keep up pressure on prices.

Soybean prices hit record highs last year fol-
lowing a US drought.

US soybean and soymeal futures rose sharp-
ly at the start of the week as processors scram-
bled to obtain scarce supplies, amid fears 
stocks may run short ahead of the autumn US 
soybean harvest due to strong demand. 

Inventories of old-crop soybeans, which are 
crushed into meal used to feed livestock, are 
expected to drop to a nine-year low by August 
31.

Argentine farmers are unwilling to sell soy-
beans as they are often unhappy about their 
country’s high soybean export taxes and the 
official exchange rate, which works against 
farmers, Oil World said.

“Subdued farmer selling and low shipments 
to the ports are currently still keeping Argentine 
soybean exports at a relatively low level.”

Oil World currently estimates Argentina will 
export 4.5 mln tonnes of soybeans in the third 
quarter of this year, up from 2.9 mln tonnes in 
the same period of 2012.

“There is a high risk that actual exports in 
the July to September quarter will be lower 
than we are currently assuming,” it said. 

“In fact it cannot be ruled out that actual 
shipments from Argentina (will) turn out 0.5 to 
1.0 mln tonnes below our current estimate. 
This will result in larger-than-expected Argen-
tine soybean stocks and if conditions do not 
change, in correspondingly larger US soybean 
exports already in September and October 
2013 onward.”

The possible delay in US soybean harvest-
ing this year plus infrastructure restrictions in 
the US, such as shipment limitations on the 
Mississippi river “could create a difficult situ-
ation, particularly if China becomes a strong 
buyer of US soybeans for early shipment”, it 
said.

Brazil is set to be the world’s largest soy-
bean exporter in the 2013/14 season, followed 
by the US and Argentina. 

But strong demand means 96% of Brazil’s 
soybean export supplies are expected to be 
shipped out by the end of September 2013, Oil 
World said.

Most of Brazil’s soybean crop that ended har-
vest in May has now been exported.

By Emile Mehmet 

Palm oil prices declined to their lowest in four years 
this week, as global supplies expand to a record and 
demand rises at the slowest pace in more than a dec-
ade. 

Futures fell to MYR2,222 (USD698) a tonne on 
Bursa Malaysia Derivatives by the middle of the 
week, the lowest close for the most-active contract 
since November 2009. Prices have fallen by nal-
most a quarter in the last year.

 World stockpiles of the tropical oil are set to 
surge by around a fifth to a record 9.5 million tonnes 
by the end of the 2013/14 year, as demand expands 
4.4%, the least in 12 years, according to the USDA. 

Rising supplies of the more expensive soy oil are 
adding to the glut, with US growers set to reap their 
biggest-ever crop starting in September.

“The overall bearish sentiment which is currently 
in play will only be accelerated as the production 
cycle increases for palm oil,” said Gnanasekar Thia-
garajan, a director at Commtrendz Risk Manage-
ment Services in Mumbai. “There are no supportive 
demand factors at all.”

Palm production, accounting for 35% of cooking 
oil supply, should grow by 5% to 58.1 mln tonnes in 
2013/14. Output doubled over the previous decade, 
led by Indonesia and Malaysia. The predicted 
stockpiles are equal to 17% of demand, the highest 
level since 1989. 

“Palm has taken cues from overseas markets. It’s 
down on the back of US bean oils dropping sharply 
on Wednesday because of the crop progress report 
which showed no major threats,” said a trader with 

a foreign commodities brokerage.
A higher supply of soybeans to be crushed into 

vegetable oil could shift some demand away from 
competing palm oil.

Supplies of soy oil, the second most-consumed 
edible oil, will rise to a record for a fifth year and 
reach 44.6 mln tonnes, the USDA predicts. The lack 
of any significant hot weather for the US Midwest 
during the next 10 days will favour soybeans, ac-
cording to weather reports earlier in the week.

The Malaysian palm oil trader said that despite 
laggard exports in July and unfavourable economic 
conditions in the top two buyers India and China, 
palm was propped up by last-minute purchases.

“The spot month is quite strong on the back of 
immediate demand,” the trader said.

Exports of Malaysian palm oil in the first 20 days 
of the month fell 13 to 14%, cargo surveyor data 
showed, but traders say daily shipments are still 
healthy. Meanwhile, Indonesia, the top palm oil 
producer, has kept its export tax for crude palm oil 
unchanged at 10.5% for August, an industry minis-
try official said on Wednesday.

Swelling supplies send palm
oil futures to four-year low

Canadian canola cash market falling 
By Terryn Shiells, Winnipeg               

The canola cash market has weakened recently, 
following along with the falling ICE Futures Can-
ada canola market.

Recent weakness in the futures market is linked 
to reports of generally favourable weather condi-
tions for western Canada’s canola crop, as well as 
technical based selling.

Jon Driedger, market analyst with FarmLink 
Marketing Solutions in Winnipeg, said that in re-
cent history, cash prices have managed to hold up 
when futures prices fall because basis levels have 
firmed in response.

But, the recent break in the futures market below 
support of CAD520 (USD505) per tonne affected 
the cash market differently because basis levels 
haven’t improved.

Buyers don’t really have incentive to raise basis 
levels at this time, Driedger said, even though farm-
ers aren’t actively selling.

However, it is possible that basis levels and cash 
prices could see start to strengthen as harvest ap-

proaches.
“If you start getting into harvest and farmers start 

looking at the price and say ‘you know what I’m 
just going to be patient rather than sell at these lev-
els’ then I think we could see those basis levels firm 
back up,” Driedger noted.

Buyers are going to need to entice farmer selling 
in the fall because there’s a good export programme 
booked, and crushers will need to cover their needs, 
Driedger said. 

There’s also the possibility that both futures and 
cash prices move higher going forward if the mar-
ket experiences some unexpected demand or a 
weather scare.

But if the generally good weather conditions con-
tinue, and prices stay down at recent lows then 
farmers may start selling their crop without the in-
centive of stronger basis levels.

“If we’re sitting at these levels at harvest and the 
crop comes off in good shape and some (farm-
ers) have bushels that they didn’t intend on har-
vesting, then you could see some pick up in sell-
ing,” Driedger said.

WEEKLY OILS 
SNAPSHOT
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Cumin seed importers face
market full of complications
By Julian Gale 

The international cumin seed market seems to 
be in a difficult phase with buyers citing 
heightened attention on issues of pesticide res-
idues and uncertainty over global outlook as 
new crops emerge.

Andrew Barker, managing director of PBA 
Brokerage, told The Public Ledger: “The main 
problems with cumin seed are associated with 
pesticide residue issues and the market seems 
to be focusing in on that more than it did. 
There are pesticide residue issues being found 
in Iran and Turkey as well as in India.”

Barker explained that this development was 
turning interest towards Syria which did not 
appear to have a pesticide residue problem.

In addition, new crop arrivals were coming 
through from Afghanistan and China. 

Barker indicated that Chinese cumin seed 
carrying pesticide guarantees was being quot-
ed between USD3,000 and USD3,100 a tonne 
c&f and that to the same quality guarantee 
from Afghanistan was around USD3,000 a 
tonne c&f. 

On the same basis, Syria was offering at 
USD2,550 a tonne c&f.

Meanwhile, Turkey was offering new crop 
material at around USD3,200 a tonne c&f, but 
this had no guarantees as being free of pesti-
cide residues.  

Indian cumin seed with pesticide guarantees 
was trading around USD2,950 a tonne c&f 
while the Indian material with no such guaran-
tee was at USD2,300 a tonne.

“So the cheapest origin by far is India, with-
out pesticide guarantees,” Barker observed. “If 
you ask India for pesticide guarantees then it is 
more expensive than Syria.”

One UK spice trader said he had seen quotes 
on Indian cumin seed with pesticide guaran-
tees as high as USD4,000 a tonne.

Syrian prices eased recently due to exchange 
rate fluctuations between the Syrian pound and 
US dollar, with the Syrian pound losing value.

Reports were circulating of a smaller crop in 
Syria this year. Trade estimates have given a 
range from 10,000 to 15,000 tonnes. Barker 
said he was more inclined to see output at the 
lower end of this spectrum.

He noted that demand was quite strong for 
Syrian new crop material. “There is a lot of in-
terest because the European buyers are switch-
ing their allegiance from India to Syria at the 
moment, so it is funnelling a lot of interest into 
one origin,” he said.

Claim disputed 
However, this was disputed to an extent by one 
UK spice trader. The trader acknowledged that 
it was possible that some buyers might be 
switching, but explained that the trading com-
pany he represented handled some 300 to 400 
tonnes of Indian cumin seed each year and so 
far, he not had major problems on pesticide 
residues. 

In addition, he noted that the country had 
brought the average levels down to controlla-
ble parameters.

The UK trader viewed demand as a whole as 
subdued. Buying for Ramadan was already 
past so sellers wanted to offload their stock.

Barker cautioned that despite the raised in-
terest in Syrian material there were major com-
plications at play, not least of which was the 
continued civil unrest in the country. Moreo-
ver, Syria had a lot of rain before the crop was 

Mexican pimento
prices could edge
higher by Q2 2014 
Some believe that Mexican pimento prices could 
be prone to increases by the second quarter of 
2014 despite a forecast larger 2013 crop, but 
others are reserving judgement for now.

The main reason for the expected upward 
pressure fairly early in 2014 is that unlike last 
year, Mexico is currently out of stock as it har-
vests its 2013 crop.

Harvesting is expected to be completed in 
August or early September.

Andrew Barker, managing director of PBA 
Brokerage, recalled that in 2013 Mexico’s crop 
had totalled around 5,500 tonnes. “But last year, 
there was a big carryover,” he added.

This year, the crop has been pegged at about 
6,000 tonnes, which would be some 10% higher 
than that of 2012. “However, there is no carryo-
ver this year,” Barker warned. “So although the 
crop is bigger than last year, because there is no 
carryover the net effect will be that there is less 
pimento around for the coming 12 months. That 
will only have an effect on the market sometime 
next year, rather than now.”

However, one UK trader said he was sceptical 
of any such early predictions and was waiting until 
August to see what flow of shipments came out of 
Mexico and what prices were being offered.

Barker explained that prompt shipment offers 
from Mexico were currently around USD3,300 
a tonne c&f. Offers on new crop material for 
shipment in August or September were at 
USD3,100 a tonne c&f.

One Mexican exporter said he was seeing a 
range from USD3,000 a tonne c&f main Euro-
pean ports for August or September shipment to 
USD3,150 per tonne.

The exporter agreed with the expectation that 
prices would not reflect the impact of the lack of 
carryover until 2014.

“We expect slightly lower prices than last 
year in the full swing of the crop from August to 
September and higher prices than this year in 
2014, from February to July,” he remarked.

The exporter claimed that as there was no car-
ryover, but a bigger crop, some industry players 
would wait for lower prices. After harvesting 
was completed the market would have the same 
overall availability as in the same stage of 2013.

However, since a lot of pimento would be 
traded during the picking season, the availabili-
ty would be lessened into the second quarter of 
2014 from that seen in the same stage of 2013, 
so prices would be pushed upwards as this took 
effect, the exporter suggested.

The UK trader added that it looked as though 
Jamaica could be facing a smaller crop this year 
as the pace of arrivals so far had been slower 
than the same time last year following wet 
weather from Tropical Storm Chantal earlier 
this month.

Turkish white poppyseed prices have plummeted of 
late due to hefty new crop arrivals and the recent 
imposition of a ban on imports of the seed into India.

In the week ending July 12, Turkish white 99.9% 
pure poppyseed was quoted at USD2,800 per tonne 
from USD4,700 a tonne a week earlier.

Trade estimates on the current crop indicate a 
bumper volume of at least 20,000 to 22,000 tonnes 
of which 90% will be white poppyseeds. Some 
sources have suggested an even larger amount of 
25,000 tonnes and reported that there was at least 
3,000 tonnes of carryover stocks to add to this.

One Izmir exporter recalled that leading global 
buyer India had purchased goods at prices of more 
than USD5,000 a tonne in March as the season 
came to close in the Asian country.

According to the exporter, one company in India 
which had purchased most of the Turkish poppy-

seed in March had subsequently realised its mistake 
and this had prompted it to mislead the Indian court 
into banning Turkish poppyseeds in India.

A second Turkish exporter confirmed that pop-
pyseed imports were banned in India until August 8, 
pending the results of the court. Knowing that Tur-
key’s crop was of a bumper size, some Indian mar-
ket players had gone to court and found excuses to 
stop the imports, and this was why prices were now 
so low, he observed.

“There is a poppy lobby in India. They thought 
new crop would be less and they speculated and 
bought, but when people understood that we were 
correct, these stockists went to court in India and 
opened issue against illegal poppy trade, so the court 
stopped all imports. Actually everyone knows what 
the real situation is. The new crop is very big,” the 
exporter added.

Turkish poppyseed prices take a tumble

WEEKLY MINORS 
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Cashew nut prices 
edge slightly higher 
in key Brazil states
By Vladamir Pekic, Belgrade                                                        

Cashew nut prices received by producers went 
up slightly in two of three of the most important 
producer states in Brazil in June, according to a 
new monthly report issued by the country’s Na-
tional Supply Company (CONAB).

Producer prices in Piauí and Ceará went up 
by one centavo to BRL1.44 (USD3.22) and 
BRL1.51 per kilo, respectively. On the other 
hand, prices in the state of Rio Grande do Norte 
remained unchanged at BRL1.58/kg.

Cashew nut export prices are around BRL2.87 
per kg, based on a BRL2.173 to USD1.00 ex-
change rate. “This demonstrates a great 90.1% 
difference in the value that could potentially be 
paid by industry and the effective amount that 
producers receive, which averages about 
BRL1.51/kg,” said CONAB cashew nut analyst 
Marden Teixeirense.

Brazil’s National Institute of Geography and 
Statistics, in its latest June production forecast, 
estimates the 2013 cashew nut harvest will 
reach 270,294 tonnes, a 0.7% reduction from 
the 272,177-tonne forecast published in the in-
stitute’s preceding report.

Nevertheless, the expected harvest is still 
255.4% higher than the 2012 production. Last 
year’s production was atypical for the country 
because of the severe climatic conditions, in-
cluding one of the worst droughts in the past 
four decades, which resulted in Brazil’s smallest 
cashew harvest in 13 years.

Moisture for flowering
This year, abundant rainfall in Ceará and Rio 
Grande do Sul, the two main producer states,  
has provided sufficient moisture for cashew 
trees to flower and set fruits successfully. 
“Weather conditions in the state of Piauí have 
improved in June, so even this state is expected 
to produce a bigger harvest than in 2012. Around 
10% of the cashew nut harvest in Piaui’s Picos 
region has already been completed,” said Teixei-
rense.

Exports of cashew nuts from Brazil amounted 
to 9,096 tonnes in the first five months of 2013, 
up 23.1% from the 7,391 tonnes exported in the 
same period last year. CONAB attributed the 
upturn to a “slight economic recovery” in the 
principal importer countries. 

This year Brazilian exports ended up in the 
following markets: US (47.1%), Netherlands 
(18.2%), Canada (6.6%) and others (28.1%).

Brazil exported 25,334 tonnes of cashew nuts 
in 2012, including 12,334 tonnes to the US, 
4,645 tonnes to the Netherlands and 2,166 
tonnes to Canada, among other destinations, 
based on data compiled by Brazil’s Foreign 
Trade Secretariat.

By Julian Gale 

Argentine peanut industry sources have reported 
that the country’s 2013 crop is the worst of the 
last five years, but it is extremely difficult to 
come up with an estimate on likely tonnage.

Andres Georgalos, director and owner of Cor-
doba-based Georgalos Peanut World, said that 
farmers had been harvesting peanuts in the south-
ern and south-western regions of the province of 
Cordoba, north of the province of La Pampa and 
south-east of the province of San Luis.

The peanuts being harvested in these areas had 
been those that were hardest hit by the drought 
that occurred during January, February and the 
first half of March. As a result, yields were very 
poor. Moreover, in some fields in these regions, 
there were lots which were not dug, Georgalos 
noted. 

Asked for his view on the actual size of the 
crop, he responded: “Unfortunately, it is ex-
tremely difficult to give a number.”

Georgalos explained that taking into account 
that the area planted was around 400,000 hec-
tares, and based on an average yield of between 
2,200 and 2,500 kilos on in-shell peanuts per hec-
tare, it was possible say that the crop size would 
be between and around 880,000-1.0 million in-
shell tonnes. 

“But, as the kernel/pod (grade) relation was 
around 61 to 64%, the crop size would be be-
tween and around 560,000 to 620,000 tonnes of 
shelled peanuts,” he added. However, the ques-
tion was over what size or count this would be, 
when the kernel/pod grade relation was 61-64% 
and there were extreme variations with 40-45% 
of kernels in some instances and more than 70% 
of kernels in others. 

Turning to the global scenario, Georgalos ob-

served: “The US exports will be the key in terms 
of the market tendency, strongly influenced by 
the potential demand from China and if it will 
really reappear.”

He noted that the USDA was forecasting 
325,000 short tons of in-shell peanuts for export 
for the 2013/14 season, compared with the 
600,000 farmer stock tons of the 2012/13 season, 
which would not be fulfilled either “due to the 
failures of Chinese importers”.

Georgalos said that this situation would add to 
final stocks of the 2012/13 season, and felt that it 
would generate an additional bearish pressure in 
the North American domestic market, as well as 
in the overseas market.

He suggested that if US peanut production in 
2013 was much more than 2.0 mln tons of in-
shell peanuts, this would be bearish for prices, 
while a figure of less than 2.0 mln tons would be 
bullish. 

In addition, it had to be borne in mind that very 
little had been marketed so far from the new 2013 
peanut crop because only a very small amount 
was contracted between farmers and shellers.

In January 2014 or even later, the US might 
start to shell and select its 2013 crop, given the 
hefty remaining amount of the 2012 crop, which 
was also not contracted – 969,654 farmers stock 
short tons, as of July 16.

Georgalos observed that the US was able to of-
fer remaining 2012 crop material at attractive 
prices. For example, US medium raw runners 
were being offered for shipment until October at 
around USD1,380 per tonne cif Rotterdam and 
medium blanched runners at around USD1,600/
tonne cif Rotterdam.

He added that Argentina was facing a large re-
sistance to its prices, especially for raw peanuts, 

Tricky to estimate size of poor
2013 Argentine peanut harvest

US is set to boost walnut sales to India
California walnuts will start heading to India, po-
tentially a big market, under an agreement an-
nounced on July 17.

India’s Ministry of Agriculture approved the 
shipments after determining that they would not 
carry two pests of concern from the Central Valley 
orchards.

The exports will help meet demand from India’s 
growing middle class, said Dennis Balint, chief ex-
ecutive of the California Walnut Commission.

“I think it has the potential to become one of our 
top five markets in the next few years,” he said.

India already gets about 10% of the valley’s al-
mond crop. Both nuts are widely grown in and near 
Stanislaus County and are among the state’s top 
farm exports around the world.

Balint said the opening to India was delayed 
while officials worked out concerns over the 
codling moth and navel orangeworm, which can 

infest walnuts.
He also said the industry needed to assure that it 

would have enough volume to serve India. Strong 
demand elsewhere has absorbed the increasingly 
large harvests, due in part to research suggesting 
that the nuts could help ward off cancer, heart dis-
ease and other illnesses.

A similar trend in China has boosted its imports 
of walnuts, almonds, wine and other farm products 
from California.

“India will play an important role in developing 
the industry’s future consumers,” said commission 
chairman Donald Norene, a Sutter County grower, 
in the release.

India has walnut orchards but is not among the 
world’s top producers. The commission said the 
California nuts could help solve a deficit of alpha-
linolenic acid — considered essential to heart health 
— in the nation’s vegetable-heavy diet.

Continued on p12
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Weather in Turkey ensures
good progress of fig crop
By Andrew Ciclitira               

Sources in Izmir, Turkey, reports that this year’s 
Turkish fig crop is progressing well and following 
recent rains the harvest should be a week to 10 days 
earlier than usual. 

The local Turkish Dried Fruit Association usually 
sets a date for the first shipments of new season figs. 
The rationale behind this has been the desire to pre-
vent packers shipping figs too early when they are 
not properly dried and this strategy has worked well 
for many years. It is to be hoped that this year the 
first shipping date will be brought forward and a de-
cision is expected towards the end of next month.

Last year saw a carry in of about 4,000 to 5,000 
tonnes of dried figs from the previous crop. This 
year will be different with most packers completely 
sold out and where stocks exist the thought that these 
are already allocated against forward orders. If the 
fine weather continues the total tonnage for this 
year’s fig crop could exceed 58,000 tonnes which 
will be an uplift of almost 15%. This is certainly 
good news as Turkey has seen a number of new 
emerging markets for their its figs, with China re-
portedly buying significant quantities of smaller 
sized figs which had previously been difficult to sell.

Prices of raw material were reported to have been 
about TRY3.5 (USD1.83) per kilo for 51-55 count 
figs at the start of the season. At the end the price is 
now approaching TRY6 per kilo which is a massive 
increase. 

Early estimates suggest that the opening prices of 
Turkish figs will be between USD3,000 to USD3,500 
per tonne fob Izmir for natural No.6 figs. Hopefully 
however, once the first shipments have taken place 
and the crop is safely harvested, prices will reduce so 
buyers might wish to be cautious this year.

Exports of Turkish sultanas have reached 222,000 
tonnes up until July 20 with the UK accounting for 
62,304 tonnes which is more than 25% of the total. 
In contrast exports of Turkish whole figs for the 
same period are 39,705 tonnes, with sales to the UK 
of only 842 tonnes. This means that a significant 
quantity of figs imported to the UK arrives already 
packed from other countries in the EU. 

Early indications continue to suggest that this 
year’s Turkish sultanas crop will be significantly 
smaller in terms of tonnage but the quality is report-
ed to be good and official crop estimates should be 
available within the next few days. Unfortunately 
last year these were not particularly accurate as the 
recorded quantity from the seven trading bourses in 
the growing region is so far 310,000 tonnes. 

US raisin prices have continued to weaken and 
with the better UK economic news it is to be hoped 
that the value of sterling will begin to strengthen 
against both the US dollar and euro. This means that 
with the lowest offers of Californian raisins now re-
portedly between USD1.12-USD1.13 per lb c&f 
Felixstowe the price of US raisins might be less than 
the Turkish equivalent. 

Reports are that the Chinese sultana market has 
also weakened slightly with offers available be-
tween USD2,000 to USD2,500 per tonne cif UK for 
good quality origin cleaned material. Again, this 
might put pressure on the Turkish market but to date 
Turkish prices remain unchanged.

Sources in Patras, Greece, report that early esti-
mates predict an increase of up to 30% of the total 
quantity of Greek currants this year compared with 
2012 crop. 

The author is the managing director of Demos 
Ciclitira

California raisin 
processors try to 
assess crop losses 
By Julian Gale                                                                             

California raisin processors are trying to 
gauge the extent of losses from the severe heat 
which has been seen across key growing areas 
in recent weeks.

One California processor told FOODNEWS: 
“There has been some loss due to the heat, but 
overall, the raisin grape crop is above last 
year’s yield.”

He recalled that last year the US ended up 
producing nine green tons per acre. “This 
year, it looks like a good 10 tons/acre,” he ob-
served. Taking a dry ratio of 4.5 to one would 
give 2.2 tons per acre. 

A second processor observed: “The raisin 
growing area has been baking under an intense 
heatwave that started on June 27 and has been 
responsible for a near record 15 consecutive 
days over 100°F. Temperatures during this 
streak have reached as high as 109°.”

The result to the raisin crop was sun burn 
and heat stress. “Like people, grapes exposed 
to the sun can burn, which reduces the crop 
size. The stress of these high temperatures can 
also play a part in some berries drying out,” 
the processor warned. 

Several issues
The first processor commented that the issue 
after yields was how many acres went to wine, 
table, canning, dehydration for goldens and 
finally sun-dried raisins. He explained that 
there were 195,000 acres left of raisin grape 
acreage with 30% going to the first four out-
lets and 70% going to sundried.  

“So far the 2012 crop deliveries to date, 
with two weeks to go, is 304,000 tons.  We are 
estimating shipments into all markets of 
308,000 tons.  Ending inventories will be 
about 130,000 tons,” he added.

Rain and labour would be the next big hur-
dle, the first processor claimed. In addition, he 
observed that prices had moderated, reflecting 
world demand.

The second processor pointed out that Nat 
DiBuduo, president of Allied Grape Growers, 
announced at the association’s 62nd annual 
meeting that the heatwave had damaged por-
tions of the crop. 

“In a July 5 interview on Channel 30, grow-
er David Sarabian estimates that 10% of the 
crop has been lost. Others believe the loss will 
be less than 10%,” the processor added. 

One California packer remarked: “It is too 
early to evaluate the loss of the crop. The 
burning of the grapes is spotty in some areas 
and heavier in other growing regions.” He 
added that as the season progressed he would 
expect to obtain better information.

harvested. “So the Syrian cumin seed this year 
is darker than last year and to some buyers it is 
unacceptably dark,” Barker said. 

These buyers might then say they would ap-
proach Indian sellers but Barker said he was 
warning them that India could not always pro-
vide pesticide guarantees, and much the same 
applied with Iran and Turkey.

If China or Afghanistan were mentioned as a 
consideration, Barker said he was reminding 
customers that these two origins were more ex-
pensive. 

“This year is a very complicated and diffi-
cult one for buyers of cumin seeds. It’s the 
most complicated and difficult year a buyer 
has ever had, in my opinion. Everything they 
buy has to be sampled, tested and then ap-
proved before shipment,” Barker observed.

Cumin seed importers 
face complicated market

Continued from p10 

with 40/50 runners being quoted between 
USD1,470-1,500/tonne c&f Rotterdam.

Argentine blanched runner 40/50s were be-
tween USD1,600-1,630/tonne c&f Rotterdam. 

The reason for this resistance to purchasing 
from Argentina was based on the fact that buyers 
could purchase from the US at between 
USD1,380-1,410/tonne c&f Rotterdam for raw 
runner 40/50 (medium) and between USD1,600-
1,630/tonne c&f for the blanched runner 40/50 
(medium), both out of the 2012 peanut crop and 
with shipment from July or August 2013 on-
wards. 

Georgalos noted that quotes on the US 2013 
peanut crop were USD70/tonne higher than those 
of the 2012 crop, and with shipment from this 
October. This explained the lack of contracting 
between farmers and shellers, he said.

Hard to estimate size of 
Argentine peanut crop

Continued from p11

WEEKLY MINORS 
SNAPSHOT

RAISINS SULTANAS RAISINS CURRANTS DATES 
1622.00 0.0% 2044.10 -0.5% 1766.10 -0.5% 1908.39 0.0% 997.52 -0.5%
Californian TSR CIF UK, GBP/t, Thurs Orange River CIF UK, GBP/t, Thurs South African TSR CIF UK, GBP/t, Thurs Greek Vostizza, CIF UK, GBP/t, Thurs Iranian pitted Sayer CIF UK, GBP/t, 
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By Sabine Crook                                                                      

Swedish ingredients firm AarhusKarlshamn’s 
(AAK) chocolate & confectionery fats division 
continues to struggle with low raw material pric-
es, while the ingredients business is flourishing.

The company reported a record high overall 
operating profit for the second quarter of 2013, 
up by 12% compared with the corresponding 
quarter in 2012 to SEK244 million (USD37 
mln). Volumes in the quarter increased by 7%, 
with total organic growth up slightly by 1%.

However, in chocolate & confectionery fats, 
total volume declined by 7%, mainly as a result 
of very low prices for cocoa butter in 2011 and 
the first three quarters of 2012, which continued 
to affect sales of specialty and semi-specialty 
products.  

Net sales for the division decreased by 14% 
mainly as a consequence of lower raw material 
prices and an unfavourable currency translation 
impact of SEK30 mln. 

Operating profit during the second quarter re-
mained unchanged at SEK65 mln, as the under-
lying Cocoa Butter Equivalent (CBE) margin 
has not yet improved to any material extent , 
AAK said.

In contrast, operating profit in food ingredi-
ents reached a record high of SEK184 mln for 
the quarter, an increase of 18% compared with 
the previous year. This was due to acquisitions 
and very strong organic growth, particularly in 
infant nutrition and Latin America. 

Volume sales increased by 11% compared 
with the corresponding quarter in 2012, mainly 
thanks to acquisitions. Net sales meanwhile de-
creased by SEK67 mln due to a negative cur-
rency translation impact of SEK76 million.

For technical products & feed, volumes in-
creased by 6% for the quarter due in part to a 
longer maintenance stop in the production facil-
ity in 2012. The division’s net sales increased by 
8%, and operating profit was up to SEK23 mln 
from SEK20 mln. However, AAK warned that 
the next quarters will be “challenging” and op-
erating results are expected to be flat.

For the first half of 2013, the company report-
ed volume growth of 7%, but net sales decreased 
by SEK384 million mainly due to lower raw 
material prices.

Operating profit for the first six months of 
2013 before acquisition related costs was a re-
cord high reaching SEK486 mln, an improve-
ment of 11%. 

Ukrainian agribusiness Kernel reported a huge 
jump in grain sales in the fourth quarter of 2013 
thanks to better grain harvests in the  
country.

The company sold 790,874 tonnes of grain in 
the three months to June 30, 2013, a 186% in-
crease on the fourth quarter 2012 when it sold 
just 276,470 tonnes. 

Throughput at its export terminals, including 
trans-shipments through the Taman port facility, 
rose by 75% to 619,808 tonnes from 355,098 
tonnes, driven primarily by accelerated grain 
sales from Ukraine. 

In bulk oil, carried over stock from the  
third quarter of 2013 helped drive sales in  
the fourth quarter up by 8% compared with the 
previous year’s fourth quarter, to 290,270 
tonnes. 

Bottled oil sales remained flat at 24,030 
tonnes, compared with 24,231 tonnes the year 
earlier.

Sunflower seed crush was down by 43% 
compared with the previous year at 417,239 
tonnes as a below-average harvest in 2012 
pushed down utilisation in the last months of the 
2012/13 crushing season.

A planned joint venture between commodity gi-
ants Wilmar International and Noble Group to 
develop palm oil plantations Indonesia’s Papua 
region has failed to win approval from the rele-
vant authorities.

The companies announced on February 22 
that Noble’s subsidiary Noble Resources was to 
sell a 53.74% stake in Noble Plantations – also 
known as JVCo – to Newbloom, a wholly-
owned subsidiary of Wilmar. 

Noble and Wilmar agreed to form a Papua fo-
cused, strategic joint venture through JVCo in 
order to develop and operate palm projects to 

produce and sell crude palm oil and its by-prod-
ucts. JVCo owns a majority interest in PT Hen-
rison Inti Persada, which in turn owns 22,953 
hectares of land for palm production in Papua, 
Indonesia.

However, in a statement issued today  
(July 23), Wilmar said the conditions for the 
sale of Noble’s take in JVCo had not been satis-
fied. 

Nevertheless, it added that the two parties 
“plan to continue with their proposed  
partnership by leveraging on their strengths in 
Papua”. 

AAK chocolate business still 
waiting for an improvement

Kernel sells more grain in fourth quarter

Papua palm oil joint venture denied approval

UK ethanol maker 
Ensus snapped up
by CropEnergies

InterAgro Group unveils oil plant
Romanian agro-industrial company InterAgro 
Group has opened an edible oil factory in Zimni-
cea at a cost of around EUR35 million (USD46 
mln).The plant has a processing capacity of 750 
tonnes of oilseeds per day and will produce oils 
for both the domestic and export markets. It 
hopes to achieve sales in excess of EUR20 mln 
a year when fully operational.

Cargill to expand Black Sea capacity
Agribusiness giant Cargill plans to invest 
EUR15 mln together with local firm Transport 
Trade Services to expand their grain storage 
capacity in the Black Sea port of Constanta. 
The investment is expected to increase capac-
ity to 110,000 tonnes from about 50,000 at 
present. 

Nestlé to invest in Ukraine
Nestlé plans to invest UAH36 mln (USD4.4 
mln) in its Svitoch confectionery factory in Lviv, 
Ukraine in 2013, said director for Nestlé Corpo-
rate Affairs in Ukraine and Moldova, Hennadiy 
Radchenko.

Full stories: www.public-ledger.com

COMPANIES IN BRIEF

German ethanol producer CropEnergies AG, a 
member of the Südzucker Group, has acquired 
UK-based ethanol producer Ensus.

Ensus operates one of the largest production 
plants for ethanol in Europe, located in the 
northeast of England with an annual capacity of 
400 million litres as well as producing 350,000 
tonnes of dried protein animal feed (DDGS). 

CropEnergies said it plans to improve the 
competitiveness of the company by investing 
more than GBP50 mln (USD77 mln). Ensus has 
struggled in recent years and has been offline 
since April due to “adverse market conditions”, 
linked to the import of cheaper E90 blend etha-
nol from the US.

With the purchase, CropEnergies increases  
its annual production capacity of ethanol by 
50% to more than 1.2 billion litres. The produc-
tion capacities in the UK add to the network  
of the company, which operates production 
plants for ethanol in Germany, Belgium and 
France.

The acquisition of Ensus was completed on 
July 19, 2013. The price per share was EUR5.98 
(ex-dividend), corresponding to a total value of 
EUR13.5 mln.

WEEKLY MINORS 
SNAPSHOT

WILMAR NESTLE AAK KERNEL NOBLE 
3.13 1.0% 62.60 -1.0% 365.50 6.3% 52.54 -4.5% 0.90 -1.1%
SGD, Weds Close CHF, Weds Close SEK, Weds close PLN, Weds Close SGD, Weds Close 
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showed that Brazil crushed more cane in the first 
half of July this year, than it did in the first half of 
July 2012. 

According to the report, mills crushed 42.7 mil-
lion tonnes of cane, which was up 1.1% from last 
year.  

However, with the recent weather scare and in-
creased production of ethanol, Scoville said those 
numbers might not move the market drastically.

“The weather was relatively good, so the produc-
tion picked up,” he said. “But now the weather is 
bad, so traders might not care a whole lot about the 
numbers.”

Cocoa futures were higher, underpinned by bean 
production fears in the Ivory Coast, Scoville said.

“Weather has been moving this market too, as 
there are fears about dry weather in the Ivory 
Coast,” he said. “The weather over the past few 
weeks could be stressing the crops a little bit, and 
that could cause smaller and lower quality beans.”

However, favourable weather in other West Afri-
can regions, Indonesia and Malaysia, limited the 
gains seen by cocoa.

Looking ahead, traders are waiting for more 
news before making moves. According to an ana-
lyst, if cocoa goes above the USD2,375 a tonne 
level, there is expected to be a boost in speculative 
buying.

Coffee futures were lower for the week, as the 
cold, wet Brazilian weather did less damage to cof-
fee crops that originally expected, Scoville said.  

 “The market seemed to find some stability in the 
USD1.20 per pound area,” he said. “There was no 
major damage to the coffee crops. I think people are 
starting to see there was no damage, so they’re sell-
ing pretty hard today and I expect that to continue.”

during the key pollination stage for corn, prices will 
most likely continue to move lower, Klassen noted.

Canola futures on the ICE Futures Canada trad-
ing platform moved sharply lower.

The November contract broke through the key 
support level of CAD520 (USD505) per tonne dur-
ing the week, and is moving its way down toward 
the psychological support level of CAD500 per 
tonne. On July 24, the November canola contract 
settled at C$505.20 per tonne, down from the close 
of C$527.40 the previous week.

The move below CAD520 per tonne triggered 
technical-based selling and long liquidation by a 
variety of market players, which contributed to 
some of the sharp declines seen during the report-
ing period.

Spillover pressure
Some of the weakness in the market was also linked 
to spillover pressure from the sharp losses seen in 
outside vegetable oil markets, including Malaysian 
palm oil and Chicago soy oil, said Klassen.

Sugar futures were slightly higher, underpinned 
by weather concerns and increased ethanol usage, 
Jack Scoville, vice president for Price Futures 
Group, said. 

“We know there’s a large supply of sugar in Bra-
zil, but there are talks that they are using more for 
ethanol,” he said. “Plus the weather has been pretty 
bad over the past week. There’s been a lot of rain 
and colder temperatures that could possibly damage 
sugar production, and I think that’s been supporting 
the market.” 

Going forward, the market could see some losses 
after a report released on Wednesday from the Bra-
zilian Sugarcane Industry Association which 

By Terryn Shiells & Brandon Logan 

Soybean futures moved sharply lower during the 
week ended July 24, with the spread between old 
and new crops values narrowing as traders start to 
focus on new crop.

The large losses seen in old crop futures were 
attributed to a pick-up in farmer selling and deterio-
rating basis levels in the cash market, traders said.

Traders were also said to be liquidating positions 
in the August contract ahead of its expiration. 

New crop futures were also weaker, with fore-
casts calling for generally non-threatening weather 
across US soybean growing regions weighing on 
prices. 

The arrival of beneficial rainfall in some US soy-
bean growing areas also sparked some of the selling 
in new crop, as did large global supply expectations 
for 2013/14.

Soybean futures also fell along with deteriorating 
vegetable oil markets, but held up due to strength in 
soymeal. Jerry Klassen, manager of GAP Grains 
and Produits, said the strength in soymeal was due 
to “extremely tight old crop stocks.”

Corn futures in Chicago moved lower, with 
much of the selling linked to forecasts calling for 
non-threatening weather throughout a key develop-
ment stage for US corn crops. 

This year, the key pollination stage for corn 
crops is in late July, and weather forecasts are call-
ing for beneficial cooler temperatures, along with 
rain that will help crop development.

Technical-based selling was also responsible for 
some of the weakness in the market, along with 
large 2013/14 US crop production estimates.

As long as weather continues to be beneficial 

Soy weakens as traders liquidate positions

Markets Review Keep up-to-date with these markets and more 
with The Public Ledger’s Daily Futures Reviews: 
Go to www.public-ledger.com/DFR

Analysis of the world’s leading futures and physical markets

CORNWHEAT

Prices wilted rather than collapsed but it was enough to nudge one-year lows in Chicago and 
19-month lows for Paris milling futures. Pressure continues from the perception that this will be 
a season of plenty. However, while crop estimates are creeping higher in Europe, Black Sea 
forecasts seem to be shrinking – some Russian numbers running 4 million to as much as 9 mln 
below the last USDA estimate of 54 mln tonnes. The trade has been expecting heavily discounted 
Russian and Ukrainian wheat to continue making most of the running in export markets in the 
weeks ahead – soon to be joined by competition from this season’s larger EU crops. Strengthen-
ing US corn crop prospects underline larger competing supplies of grain for the feed sector which 
accounts for 20% of wheat use worldwide and well over 40% in Europe. However, support 
continues from ideas that China’s ballooning import demand for wheat and maize has yet to 
be fully revealed. Middle-East/North African wheat demand is also holding up well – Algeria, 
Egypt and Iraq were all in to buy this week, helping to stem the slide in prices.
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Risk premium continues to evaporate with each week of favourable US crop weather. Apart from 
some dryness in one key state, Iowa, the picture is generally one of adequate rain and cool 
temperatures favouring the key yield-making pollination phase over the next week or two. While 
the bulk of the crop is running later than normal, earliest harvests have already begun in the 
south. After the previous week’s excitement over China buying another 1.3 mln tonnes of US corn, 
the export tender lineup was more routine with several deals, Vietnam, Japan, South Korea mostly 
going to a mix of Latin American, Ukrainian and South Africa suppliers at discounts of USD20/
USD40 per tonne versus US offers. The picture of supply abundance was under-scored by 
Argentina making a surprise 6 million tonne increase in its 2013 crop estimate to a record 32.1 
mln tonnes. While the steepest declines were seen in old-crop futures months, the weakest 
contract was December 2013, trading a new 32-month low of USD4.7950 on Tuesday. With US 
corn ethanol demand turning softer, still lower prices are not ruled out in the weeks ahead.
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CANOLA/RAPESEEDSUGAR

COCOACOFFEE

PALM OILSOY

Fears that China will cut purchases combined with glowing US crop prospects to turn another rally 
into a bearish rout. Traders blamed China’s plan to free 3 million tonnes of strategic soybean 
stocks to crushers which could threaten cancelled or postponed shipments of earlier purchases 
of US beans. It adds weight to recent trade/official forecasts that China will not import the 69 
mln tonnes that the USDA predicts – no small factor as China is counted on to dispose of about 
two-thirds of world soybean trade. This week’s price behaviour also revealed the extent to which 
markets had been hedging their bets on the US crop outlook. Many have questioned the USDA’s 
44.5 bushels/acre as optimistic after delayed sowing. But adequate showers and non-threaten-
ing heat for flowering and pod-set suggests the sceptics may at least have to shorten their odds 
against that being reached. Double-cropped US bean area may have been trimmed after the 
cereal land they share was harvested late. However, amid a likely longer-than-usual Latin 
American export season, even that potential loss may prove academic.      
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Crude palm oil traded three-year lows on the Kuala Lumpur futures market this week while 
refined oil reportedly hit its lowest since July 2009. Apart from recent jitters over Chinese, 
Indian and European demand (slowing GDP, larger domestic crop and curbed biofuel use 
respectively), palm traders are also keeping an eye on the looming competition from larger 
soybean and rapeseed crops. Palm’s price discount to soy oil has already shrunk significantly 
from the second quarter average of well over USD300 per tonne and the soy prices could be 
moving further south as US crop prospects improve and delayed marketing of record South 
American crops gets into full gear. Cargo surveyors’ estimates showed Malaysia’s July 1 to 25 
exports running 13 to 14% down on the same period last month. Although the seasonal 
production rally in Malaysia has been less stellar than expected so far, yields will almost 
certainly pick up more decisively later in the year. If exports fail to rally by then, the possibility 
of stock accumulation at origin will remain an ongoing threat to forward palm oil prices. 
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Coffee price trends were again inconsistent both between and within the two major terminal 
markets as traders tried to weigh a mixed bag of origin supply news. Arabicas were driven 
largely by Brazilian weather forecasts turning colder, possibly with a mild freeze threat to coffee 
plantations in some areas and reinforcing earlier mutterings about possible current crop 
quality and new crop yield impacts. Combined June exports of (largely arabica) coffee from the 
central American producers, Mexico, Colombia, Peru and Dominican Republic were meanwhile 
estimated almost 13% down on the year, if still up 6% for the season to date. Robusta trade 
absorbed reports that Indonesia price premiums over futures were coming down as increased 
new crop arrivals prompted more producer offerings. That seemed to take some of the steam 
out of recent reports that top robusta supplier Vietnam’s July exports would drop sharply on the 
year, having already declined in June. Other news included declines in Kenyan and Ugandan 
production and exports respectively but a higher Indian crop forecast. 
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Cocoa also moved in erratic fashion as the trade continued to rake over the past week’s batch 
of second quarter grind estimates and some differing weather takes affecting West African crop 
potential. Without doubt North American processors’ throughput rising almost 12% was a 
pleasant surprise for the bulls. European and other grinds were also heading in the right 
direction although the Asia data did leave many operators underwhelmed. While demand for 
butter is strong, a glut of cocoa powder might continue to question the sustainability of 
processing margins and forward grind prospects – although chocolate consumption has sent 
some promising signals, especially from the North American market. On the crop front, traders 
were concerned that the damp weather initially promising for Ivorian production could have a 
less desirable impact on mid-crop drying/quality and main crop flowering. Prospects for the 
top supplier may be decided by whether the sun comes out frequently enough over the next 
few weeks, suggesting further potential for near-term price volatility. 
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The International Sugar Organisation forecasting a smaller 2013/14 surplus of just 3.5 million 
against this season’s 10 mln tonnes combined with reports of further rain delays to Brazil’s 
harvest to lift raw futures off recent multi-year lows. Greater than earlier expected diversion of 
cane to ethanol was also cited behind lower estimates for Brazil’s centre-south sugar output. 
Brazil’s ethanol offtake rose last month by a hefty 24% year-on-year. Traders also noted figures 
coming out of former top world sugar buyer Russia, pointing to output between 3.85 mln and 
4.2 mln tonnes versus the past season’s 5 mln and 2011/12’s record 5.5 mln. This supports 
recent estimates that Russia will import a lot more in the year ahead. Along with higher 
Indonesian import needs it may go some way to offset this season’s expected lower Chinese 
demand. China’s own crop was being talked up by some sources this week. While planted 
acreage is seen 2% down, yields have been trending higher (although early-season Chinese 
estimates can be unreliable). 
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Crumbling support from the soy complex, improving canola crop prospects and concerns about 
the EU curbing its use in biodiesel saw rapeseed drop to 19-month lows in Winnipeg and 
22-month lows in Europe. EU yield prospects improved recently with better weather, according to 
EU Commission crop unit MARS which raised its average forecast to 3.08 from 3.02 tonnes/
hectare. The MARS yield estimate for the UK and a German crop estimate from trader Toepfer 
were higher than recent USDA estimates, implying total EU production could be well over the 
latter’s forecast 19.7 million tonnes (versus last year’s 19.16 mln). Dealers also noted Ukraine’s 
harvest was now 90% complete at 1.92 mln tonnes, suggesting the final crop could also be 
100,000 tonnes or so above the USDA’s 2 mln forecast. But a greater influence on forward 
rapeseed markets may be the European parliament’s vote to curb the inclusion of this and other 
food crops in biofuels to 5.5% of consumption versus the initial 10% mandate. Will future 
rapeseed oil demand have to depend increasingly on growth of traditional use in the food sector?
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Market Prices
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Plot, analyse and download prices from our 
database back more than a decade:
Go to www.public-ledger.com/pricegraphsPrices from the world’s leading futures and physical markets

WHEAT
FUTURES
t NYSE Liffe Feed Wheat Futures (GBP/t)
Nov 13 164.65 168.40 193.00 164.50
Jan 14 166.00 169.60 194.90 165.75
Mar 14 168.05 171.65 198.35 167.80
May 14 168.75 173.50 198.05 168.75
t CBOT Wheat Futures (USD cent/bu)
Sep 13 653.25 665.00 813.50 653.25
Dec 13 664.00 677.75 826.75 664.00
Mar 14 673.75 690.50 838.25 673.75
May 14 679.50 698.00 840.00 679.50
t KCBT Kansas Wheat Futures, open outcry (USD cent/bu)
Sep 13 697.25 702.75 871.75 685.75
Dec 13 706.25 719.00 883.50 706.25
Mar 14 715.00 731.25 890.50 715.00
May 14 718.00 737.25 885.00 718.00
t MGEX Minneapolis Wheat Futures (USD cent/bu)
Sep 13 745.00 758.75 892.00 745.00
Dec 13 758.00 771.25 900.00 757.75
Mar 14 772.50 787.00 906.00 772.00
May 14 779.00 795.00 890.00 779.00
t NYSE Liffe Milling Wheat Futures (EUR/t)
Nov 13 190.25 194.50 227.50 190.25
Jan 14 190.50 194.50 227.50 190.50
Mar 14 191.25 194.50 227.25 191.25
May 14 191.75 195.50 226.75 191.50

PHYSICALS
F UK feed wheat, FOB UK East Coast (GBP/t)
Jul 13 204.50 204.50 204.50 203.50
Aug 13 181.00 181.00 181.00 179.50

CORN/MAIZE
t US No. 2 yellow, FOB US Gulf (USD/t) 
Jul 13 265.29 299.61 336.57 265.29
Aug 3  252.88 275.00 313.90 252.88
Sep 3  240.50 250.40 316.90 240.50
Oct 3  228.40 227.60 341.16 221.00

FUTURES
t CBOT Corn Futures (USD cent/bu)
Sep 13 508.25 538.50 618.00 508.25
Dec 13 480.25 502.00 593.75 480.25
Mar 14 492.75 514.25 604.25 492.75
May 14 500.75 521.75 611.25 500.75

PHYSICALS
s US No. 3 yellow, transhipped via France, CIF UK East Coast 
(GBP/t)
Jul 13 204.70 193.40 204.70 192.30

FUTURES
t TOCOM Corn Futures (JPY/t)
Sep 13 27700 28610 33380 26970
Nov 13 25600 26250 28880 25370
Jan 14 25900 26600 28570 25500
Mar 14 25950 26860 28620 25750

OATS
t CBOT Oat Futures (USD cent/bu)
Sep 13 352.75 355.75 394.50 345.00
Dec 13 337.00 343.75 389.75 336.25
Mar 14 342.25 346.75 390.00 341.75
Sep 14 340.00 340.00 340.00 340.00

RICE
PHYSICALS
F Thai 100% white grade B, FOB Bangkok (USD/t)
         500 500 580 500
F Pakistani Super Basmati (New Crop), FOB Sind (USD/t)
  1450 1450 1450 1150
F Pakistani Super Basmati (Old Crop), FOB Sind (USD/t)
  1175 1175 1175 900
t Vietnamese 5% broken, FOB Ho Chi Minh City (USD/t)
  399 405 418 360

SEEDS AND PULSES
LENTILS
F Turkish red split 0+0, FOB Mersin (USD/t)
  1000 1000 1000 825
F Turkish red whole, FOB Mersin (USD/t)
  800 800 800 625
F Australian red whole, FOB Australia (USD/t)
  570 570 570 570
F Canadian red whole, FOB Canada (USD/t)
  550 550 575 550
F Canadian green whole, FOB Canada (USD/t)
  620 620 620 500

SOYABEANS
t Brazilian yellow, average bid/ask, FOB Paranagua (USD/t) 
Jul 13 509.18 539.13 597.15 492.41
Aug 13 509.15 539.15 557.95 494.01
Sep 13 475.85 484.65 539.77 473.30
Oct 13 501.20 511.05 515.75 456.44

FUTURES
t CBOT Soybean Futures (USD cent/bu)
Aug 13 1392.50 1477.50 1520.25 1285.50
Sep 13 1301.75 1329.25 1394.25 1226.00
Nov 13 1256.75 1283.50 1348.25 1193.75
Jan 14 1261.00 1288.50 1352.00 1201.75

PHYSICALS
t US No. 2 yellow meal, CIF Rotterdam (USD/t)
  511.50 523.20 618.50 488.10
t Argentinean, FOB Argentina (USD/t)
  470.00 479.20 600.70 451.80

OILSEEDS, OILS AND FATS
SOYA OIL
FUTURES
t CBOT Soybean Oil Futures (USD cent/lb)
Aug 13 44.26 45.79 53.77 44.26
Sep 13 44.21 45.77 53.45 44.21
Oct 13 44.14 45.58 52.86 44.14
Dec 13 44.11 45.51 52.79 44.11

PHYSICALS
t Dutch crude degummed, FOB NW Europe (EUR/t)
Jul 13 782 775 837 755
Aug 13/Oct 13 740 757 910 740
Nov 13/Jan 14 733 746 878 733
t US RBD, EXW Rotterdam (GBP/t)
Jul 13 721 728 777 699
Aug 13 720 734 777 699
Sep 13 720 734 752 699
t US, FOB US Gulf (USD/t)
Aug 18 998 1046 1098 998
Sep 13 996 1051 1095 996
Oct 13 995 1045 1067 995
t US crude, FCA railcar central Illinois (USD cent/lb)
         44.35 45.75 51.11 44.35
F Argentinean sellers, FOB Argentina, against CBOT (USD/t)
Jul 13 unq unq unq unq
F Argentinean buyers, FOB Argentina, against CBOT (USD/t)
Jul 13 50 50 50 50

RAPESEED/CANOLA
FUTURES
t ICE Canola Futures (CAD/t)
Nov 13 505.20 527.40 576.80 505.20
Jan 14 509.00 533.30 576.90 509.00
Mar 14 513.20 537.10 572.30 513.20
May 14 514.90 536.30 564.40 512.40
t NYSE Liffe Rapeseed Futures (EUR/t)
Aug 13 368.75 386.75 439.75 368.75
Nov 13 375.50 387.75 438.50 375.50
Feb 14 379.25 389.00 438.75 379.25
May 14 379.75 389.00 443.50 379.75

PHYSICALS
t UK rapeseed buyer price, DAP Erith (GBP/t)
Jul 13 318 320 396 318
t UK rapeseed, seller price, EXW Erith (GBP/t)
Jul 13 320 322 398 320

RAPESEED OIL
t EU/Dutch crude degummed, FOB Rotterdam (EUR/t)
Aug 13 740 770 845 740
Sep 13/Oct 13 740 778 784 740
Nov 13/Jan 14 748 783 917 748
Mar 14/Apr 14 765 790 870 762
t European crude, FOB Rotterdam (USD/t)
  1050 1085 1270 1050
t Refined, EXW UK (GBP/t)
  814 845 1068 814
t Hardened, EXW UK (GBP/t)
  937 968 1090 937
t EU RBD, EXW UK (GBP/t)
Jul 13 795 837 855 795
Aug 13 731 750 855 731
Oct 13 736 753 786 736
Nov 13 740 750 750 740

SUNFLOWERSEED OIL
t European crude five port average, EXW NW Europe (USD/t)
Aug 13 1180 1160 1245 1138
Sep 13 1120 1160 1235 1045
Oct 13 1005 1025 1215 1005
Nov 13/Dec 13 1005 1025 1185 1005
s European crude, FOB Rotterdam (USD/t)
  1195 1175 1315 1175
s Refined, EXW UK (GBP/t)
  940 934 1214 934

s Hardened, EXW UK (GBP/t)
  1148 1142 1218 1142
s EU RBD, EXW Rotterdam (GBP/t)
Oct 13 843 769 976 769
Nov 13 843 769 976 769
Dec 13 843 769 976 769
Jan 14 843 769 979 769
t US, FOB Gulf basis (USD/t)
Aug 13 1417 1449 1527 1417
Sep 13 1415 1448 1481 1415
Oct 13 1414 1442 1464 1414

SUNFLOWERSEED
t Ukrainian, FOB Black Sea (USD/t)
Jul 13         500.00 505.00 610.00 500.00

GROUNDNUT/PEANUT OIL
F Any Origin crude, CIF UK East Coast (USD/t)
  1700 1700 1800 1700
F US crude, FOB South-East (USD cent/lb)
         82.50 82.50 107.00 80.00

COTTONSEED OIL
t US crude, FOB Mississippi Valley (USD cent/lb)
         44.76 46.20 59.51 44.76

SESAME SEED
F Nigerian natural cleaned 98%, FOB Lagos (USD/t)
  1900 1900 1900 1450
F Sudanese natural basis, CIF Europe (USD/t)
  2135 2135 2135 1550
F Indian natural basis, CIF Europe (USD/t)
  2280 2280 2280 1655
F Indian mechanically hulled & sun dried 99.9% pure, EXW NW 
Europe (USD/t)
  2540 2540 2540 2010
F Ethiopian natural Humera type, FOB Djibouti (USD/t)
  2050 2050 2050 1600
F Ethiopian natural Wollega type, FOB Djibouti (USD/t)
  1850 1850 2135 1500

MAIZE/CORN OIL
F US export FOB Gulf, (USD/t) 1025.00 1025.00 1025.00 1025.00
Sep 13 1025.00 1025.00 1025.00 1025.00
Oct 13 1025.00 1025.00 1025.00 1025.00
F US crude, FOB Mid-West (USD cent/lb)
         42.50 42.50 53.50 42.50
F US refined, FOB Mid-West (USD cent/lb)
         52.00 52.00 63.00 52.00

PALM OIL
FUTURES
t Bursa Malaysia Crude Palm Oil Futures (MYR/t)
Aug 13 2310 2277 2622 2248
Sep 13 2254 2266 2631 2244
Oct 13 2222 2250 2591 2222
Nov 13 2215 2245 2656 2215

PHYSICALS
t Indonesian/Malaysian crude, CIF NW Europe (USD/t)
Aug 13 825 825 885 825
Sep 13 800 815 870 800
F Malaysian crude, DDP Liverpool (USD/t)
  910 910 930 790
t Malaysian/Indonesian refined, EXW UK (GBP/t)
  728 734 764 606
t Malaysian/Indonesian hardened, EXW UK (GBP/t)
  873 879 909 751
F Malaysian crude, CIF Merseyside (USD/t)
  unq unq 860 795
F Malaysian RBD, FOB Malaysia (USD/t)
Aug 13 753 753 815 748
t Malaysian RBD, CIF Rotterdam (USD/t)
Aug 13 812.50 830.00 892.50 812.50
Sep 13 795.00 820.00 890.00 795.00
t Malaysian olein RBD, FOB Malaysia (USD/t)
Aug 13 763 763 825 758
Sep 13 745 753 823 745
s Malaysian crude olein, FOB Rotterdam (USD/t)
  890 885 945 853
t Malaysian/Indonesian, hardened olein, EXW UK (GBP/t)
  876 882 911 754
t Any origin refined olein, EXW UK (GBP/t)
  771 777 945 631
s Malaysian stearin RBD, FOB Malaysia (USD/t)
Aug 13 708 700 745 695
Sep 13 708 700 720 695

COCONUT OIL
t Philippine/Indonesian crude, CIF NW Europe (USD/t)
Jul 13 850 855 960 770
Aug 13/Sep 13 850 860 960 780
F Philippine crude, DDP Liverpool (USD/t)
  885 885 950 780
F Philippine refined, EXW Netherlands (EUR/t)
  1035 1035 1035 1035
t Refined, EXW UK (GBP/t)
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  812 818 846 693
F Philippine hardened, EXW Netherlands (EUR/t)
  1065 1065 1065 1065

PALM KERNEL OIL
s Indonesian/Malaysian crude, CIF NW Europe (USD/t)
Jul 13/Aug 13 830 825 905 810
Aug 13/Sep 13 830 825 880 820
Sep 13/Oct 13 830 825 890 825
Oct 13/Nov 13 830 825 890 825
s Malaysian/Sumatran crude, DDP Liverpool (USD/t)
  860 855 875 745
t Any origin refined, EXW UK (GBP/t)
  743 746 773 622
t Any origin hardened, EXW UK (GBP/t)
  663 665 693 542

CASTOR OIL
t Any origin, FCA Rotterdam (USD/t)
Jul 13 1480 1500 1850 1475
t Indian commercial grade, FOB Kandla (USD/t)
Jul 13 1215 1240 1430 1215
t Indian fsg grade, FOB Kandla (USD/t)
Jul 13 1230 1250 1450 1230

LARD
F UK packers, EXW UK (GBP/t)
Jul 13 850 850 850 850
F EU packers boxed, DAP UK (GBP/t)
Jul 13 850 850 850 850
F EU refined, boxed, DAP UK (GBP/t)
Jul 13 760 760 760 760

TALLOW
F US technical edible, FOB Houston (USD/t)
Jul 13 unq unq 1150 940
F US top white, FOB Houston (USD/t)
Jul 13 unq unq 1125 890
F US packer beef, FOB Houston (USD/t)
Jul 13 unq unq 1125 890
F US extra fancy, FOB Houston (USD/t)
Jul 13 unq unq 1125 880
F US yellow grease, FOB Houston (USD/t)
Jul 13 unq unq 1030 860
t Australian 4% FFA, FOB Australian ports (USD/t) 
Jul 13 910 920 970 890
t Australian extra fancy, delivered in bulk, FOB Australia (USD/t)
Jul 13 940 960 990 780
t Australian top white, delivered in bulk, FOB Australia (USD/t)
Jul 13 950 960 990 780
t Australian bleachable tallow, FOB Australian ports (USD/t)
Jul 13 920 930 970 700
F UK free fatty acid max 15%, EXW Rotterdam (GBP/t)
Jul 13 unq unq 700 540
F UK high grade, DAP UK (GBP/t)
Jul 13 445 445 550 440
F UK technical grade 15% FFA, DAP UK (GBP/t)
Jul 13 510 510 510 480

COPRA
s Philippine/Indonesian pellets, CIF NW Europe (USD/t)
Aug 13/Sep 13 546.00 540.00 584.00 533.40

OLIVE OIL
F EU naked, extra virgin less than 0.8% ffa, EXW UK (GBP/t)
  2520 2520 2725 2225
F EU naked, less than 1% ffa, EXW UK (GBP/t)
  2375 2375 2595 2110

ACID OILS
s Malaysian palm fatty acid distillate, FOB Malaysian Ports 
(USD/t)
Aug 13 638 630 640 620
F Indonesian/Malaysian palm fatty distillate, CIF Merseyside 
(USD/t)
  unq unq 795 750
F Indonesian/Malaysian fatty acid distillate, EXW Liverpool (GBP/t)
  550 550 620 495
F Indonesian/Malaysian mixed hard acid distillate, EXW Liver-
pool (GBP/t)
  590 590 590 450
F Indonesian/Malaysian mixed soft, EXW Liverpool (GBP/t)
  590 590 590 500
F Any origin Soya/Sunflower/Maize, EXW Liverpool (GBP/t)
  580 580 630 550

FOSFA 
Prices fixed by the Price Settlement Committees of the 
Federation of Oils, Seeds and Fats Associations Ltd. (FOSFA 
International) for settlement purposes in respect of excess or 
deficit deliveries-

ALL PRICES IN US$ PER METRIC TONNE

Malaysian/Indonesian crude palm kernel oil, basis 5.5% FFA on 
arrival, No 54 contract (USD/t) 
Jul 08  841.50
Jul 11 841.50
Jul 15 825.00 
Jul 18 837.50 
Philippine/Indonesian crude coconut oil, basis 3% FFA on arrival, 
No 54 contract (USD/t)
Jul 08  857.50
Jul 11 856.50
Jul 15 847.50 
Jul 18 868.50 

Malaysian/Sumatran crude palm oil, basis 5% FFA  on arrival, No 
80 contract (USD/t) 
Jul 08 885.50
Jul 11 912.50
Jul 15 876.50 
Jul 18 880.00

 

FEEDS
SOYAMEAL
s Argentinean 44-45% prot., FOB Up River (USD/t) 
Jul 13 450.73 441.69 483.47 418.32
Aug 13 522.05 511.58 592.38 491.07
Sep 13 513.23 505.40 513.23 440.81
Oct 13/Dec 13 463.85 458.56 488.43 413.36

FUTURES
t CBOT Soybean Meal Futures (USD/short ton)
Aug 13 467.80 469.10 502.40 365.40
Sep 13 417.70 423.50 440.40 345.70
Oct 13 385.20 389.40 398.70 333.70
Dec 13 380.50 386.00 398.00 331.20

PHYSICALS
F UK, DAT UK (GBP/t)
Jul 13 430.00 413.50 430.00 337.00
Sep 13 420.00 415.00 430.00 402.00
Oct 13 391.00 392.00 430.00 385.00
Nov 13/Apr 14 343.00 349.00 414.00 317.00
s Brazilian pellets 48% prot., CIF Rotterdam (USD/t)
Aug 13 580.00 566.00 598.00 497.00
Sep 13 533.00 515.00 563.00 471.00
Oct 13/Dec 13 482.00 485.00 551.00 418.00
Afloat      625.00 575.00 655.00 493.00
s UK 49% prot., EXW Seaforth (GBP/t)
Jul 13 422.00 413.00 422.00 394.00
Aug 13/Oct 13 440.00 425.00 440.00 301.00
Nov 13/Apr 14 359.00 372.00 373.00 309.00
s Any origin non-GM 49% profat, EXW Seaforth (GBP/t)
Jul 13 484.00 482.00 497.00 470.00
F US/Dutch 49% prot., EXW UK E Coast, (GBP/t)
Jul 13 277.00 277.00 277.00 277.00
s German 44% prot., FOB Hamburg (EUR/t)
Jul 13 471.00 460.00 501.00 338.00
Aug 13 463.00 452.00 490.00 388.00
Sep 13 439.00 428.00 448.00 388.00

RAPESEED MEAL
t EU Meal 34%-35% prot., FOB Lower Rhine (EUR/t)
Aug 13 228.00 233.00 342.00 218.00
Sep 13/Oct 13 221.00 227.00 342.00 210.00
Nov 13/Jan 14 209.00 217.00 306.00 209.00
Feb 14/Apr 14 207.00 215.00 244.00 207.00
F EU 34% prot., EXW Exmouth/Teignmouth (GBP/t)
jul 13 165.00 165.00 165.00 165.00
F UK, EXW Erith (GBP/t)
Jul 13/Jul 13   250.00 250.00 250.00 179.00
Aug 13/Oct 13   196.00 196.00 196.00 181.00
t UK, EXW Liverpool (GBP/t)
Aug 13 212.00 223.00 223.00 208.00

SUNFLOWERSEED MEAL
s Argentinean/Uruguayan pellets 37%-38% prot., CIF Rotterdam 
(USD/t)
Jul 13 319.36 314.80 319.36 312.41
F Argentinean/Uruguayan pellets 37%-38% prot., EXW Liverpool 
(GBP/t)
Jul 13 148.00 148.00 148.00 148.00
F Imported pellets 29% prot., DAT UK East Coast (GBP/t)
Jul 13 242.00 242.00 242.00 217.00

PALM KERNEL CAKE
s Indonesian/Malaysian Palm kernel Expellers 21%-23% prot., 
CIF Hamburg (USD/t)
Aug 13   175 173 185 170
F Indonesian/Malaysian Meal 22% prot., DAT Newport (GBP/t)
Jul 13 161.00 161.00 161.00 140.00

CITRUS PULP PELLETS
s US/Brazilian pellets, CIF Rotterdam (USD/t)
Spot 252 249 307 249
Jul 13 252 249 305 233

FISH MEAL
F Peru 65% prot., CIF UK (USD/t)
  1765 1765 1845 1765

EXOTICS AND MINORS
ESSENTIAL OILS
In $/kg unless stated
London/Rotterdam/Hamburg basis
Aniseed Oil
F Chinese, EXW NW Europe (USD/kg)
  18.00 18.00 19.00 16.00
F Chinese, CIF NW Europe (USD/kg)
  16.00 16.00 16.50 15.50
Camphor Oil
F Chinese, EXW NW Europe (USD/kg)
  7.10 7.10 7.25 7.00
F Chinese, CIF NW Europe (USD/kg)
  5.75 5.75 6.00 5.75
Cardamom Oil
F Guatemalan, EXW NW Europe (USD/kg)

  240.00 240.00 250.00 240.00
F Guatemalan, CIF NW Europe (USD/kg)
  195.00 195.00 200.00 190.00
Cassia Oil
F Chinese, one to two month forward, CIF NW Europe (USD/kg)
  40.00 40.00 41.00 40.00
Cedarwood Oil
F Chinese, CIF NW Europe (USD/kg)
  13.00 13.00 13.00 12.00
Cinnamon Leaf Oil
F Sri Lankan, EXW NW Europe (USD/kg)
  17.50 17.50 17.50 17.50
F Sri Lankan, CIF NW Europe (USD/kg)
  14.00 14.00 14.00 14.00
Citronella Oil
F Sri Lankan, EXW NW Europe (USD/kg)
  19.50 19.50 25.00 19.50
F Sri Lankan, CIF NW Europe (USD/kg)
  18.00 18.00 21.00 18.00
F Indonesian, CIF NW Europe (USD/kg)
  20.00 20.00 20.00 20.00
F Chinese, CIF NW Europe (USD/kg)
  17.00 17.00 18.00 17.00
Clove Leaf Oil
F Madagascan, EXW NW Europe (USD/kg)
  18.50 18.50 18.50 18.00
F Madagascan, CFR NW Europe (USD/kg)
  16.00 16.00 16.00 15.00
Coriander Seed Oil
F Russian, EXW NW Europe (USD/kg)
  55.00 55.00 55.00 54.00
D’limonene
F Brazilian, EXW NW Europe (USD/kg)
  5.90 5.90 5.90 2.80
F Brazilian, FOB NW Europe (USD/kg)
  5.50 5.50 5.50 2.50
Eucalyptus Oil
F Chinese, EXW NW Europe (USD/kg)
  12.75 12.75 13.00 11.90
F Chinese, CIF NW Europe (USD/kg)
  11.50 11.50 11.80 10.80
Garlic Oil
F Chinese, EXW NW Europe (USD/kg)
  71.00 71.00 71.00 71.00
F Chinese, one to two month forward, CIF NW Europe (USD/kg)
  70.00 70.00 70.00 70.00
Geranium Oil
F Chinese, EXW NW Europe (USD/kg)
  145.00 145.00 155.00 145.00
F Chinese, CIF NW Europe (USD/kg)
  132.00 132.00 145.00 130.00
F Egyptian, one to two month forward, FOB NW Europe (USD/kg)
  128.00 128.00 128.00 85.00
Ginger Oil
F Chinese, EXW NW Europe (USD/kg)
  61.00 61.00 61.00 58.00
F Chinese, CIF NW Europe (USD/kg)
  53.00 53.00 54.00 52.00
Lemon oil
F Argentinean, EXW NW Europe (USD/kg)
  27.00 27.00 28.00 27.00
Lemongrass Oil
F Indian, EXW NW Europe (USD/kg)
  19.00 19.00 19.00 19.00
F Indian, CIF NW Europe (USD/kg)
  17.00 17.00 17.00 17.00
Lime Oil
F Mexican, EXW Rotterdam (USD/kg)
  30.00 30.00 31.00 30.00
Litsea Cubeba Oil
F Chinese, EXW Europe (USD/kg)
  19.00 19.00 20.00 18.00
F Chinese, CIF NW Europe (USD/kg)
  18.00 18.00 18.00 17.00
Menthol Crystals
F Chinese, EXW NW Europe (USD/kg)
  25.00 25.00 38.00 25.00
F Chinese, CIF NW Europe (USD/kg)
  21.00 21.00 34.00 20.00
F Indian, EXW NW Europe (USD/kg)
  24.00 24.00 36.00 24.00
F Indian, CIF NW Europe (USD/kg)
  20.00 20.00 33.50 20.00
Nutmeg Oil
F Indonesian, EXW NW Europe (USD/kg)
  132.00 132.00 135.00 128.00
F Indonesian, one to two month forward basis, CIF NW Europe (USD/kg)
  115.00 115.00 115.00 110.00
Orange Pera
F Brazilian, EXW NW Europe (USD/kg)
  6.00 6.00 6.00 2.85
F Brazilian, FOB NW Europe (USD/kg)
  5.50 5.50 5.50 2.65
Patchouli Oil
F Indonesian, EXW NW Europe (USD/kg)
  52.00 52.00 52.00 48.00
F Indonesian, CIF NW Europe (USD/kg)
  48.00 48.00 48.00 44.00
Peppermint Oil
F Chinese, EXW NW Europe (USD/kg)
  20.00 20.00 29.00 20.00
F Chinese, CIF NW Europe (USD/kg)
  18.00 18.00 26.00 18.00
F Indian, EXW NW Europe (USD/kg)
  20.00 20.00 28.00 20.00
F Indian, one to two month forward, CIF NW Europe (USD/kg)
  17.00 17.00 25.00 17.00
Petitgrain Oil
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F Paraguayan, EXW NW Europe (USD/kg)
  37.50 37.50 42.00 37.50
F Paraguayan, FOB Paraguay (USD/kg)
  33.00 33.00 37.00 33.00
Sandalwood Oil
F East Indies, EXW NW Europe (USD/kg)
  2500.00 2500.00 2500.00 2500.00
Spearmint Oil
F Chinese 60% carvone content, EXW NW Europe (USD/kg)
  38.00 38.00 38.00 38.00
F Chinese 60% carvone content, CIF NW Europe (USD/kg)
  35.00 35.00 35.00 35.00
F Chinese 80% carvone content, CIF NW Europe (USD/kg)
  40.00 40.00 40.00 40.00
Vetivert Oil
F Indonesian, CIF NW Europe (USD/kg)
  150.00 150.00 150.00 150.00
F Chinese, CIF NW Europe (USD/kg)
  90.00 90.00 90.00 90.00
F Indonesian, EXW NW Europe (USD/kg)
  165.00 165.00 165.00 165.00

WAXES AND GUMS
Gum arabic
F Sudanese, FOB Kordofan (USD/t)
  3050 3050 3050 2800
F Nigerian no. 1 cleaned, CIF NW Europe (EUR/t)
  1356 1356 1356 1356
F Nigerian no. 2 cleaned, CIF NW Europe (EUR/t)
  1461 1461 1461 1461
Guar Gum Powder
F Indian 100 mesh 3500 cps, FOB Kandla (USD/t)
Spot 4380 4380 7960 4370
Jul 13 4380 4380 7960 4370
F Indian 200 mesh 3500 cps basis, FOB Kandla (USD/t)
Spot 4000 4000 7580 3990
Jul 13 4000 4000 7580 3990
F Indian 200 mesh 5000 cps, FOB Kandla (USD/t)
Spot 4405 4405 7985 4395
Jul 13 4405 4405 7985 4395
F Indian 200 mesh 5500 cps basis, FOB Kandla (USD/t)
Spot 3936 3936 7836 3936
Jul 13 3936 3936 7836 3936
F Indian 200 mesh 3500 cps technical grade, FOB Kandla (USD/t)
Spot 4225 4225 7805 4215
Jul 13 4225 4225 7805 4215
Beeswax
Carnauba
F Brazilian fatty grey, FOB Brazil (USD/t)
  6393 6393 6393 5401
F Brazilian light fatty grey, FOB Brazil (USD/t)
  6614 6614 6614 5291
s Brazilian prime yellow, FOB Brazil (USD/t)
  8818 8598 9921 8598
Shellac
F Indian orange, CIF NW Europe (USD/kg)
  18.00 18.00 18.00 18.00
F India lemon 1, EXW UK (USD/kg)
  18.00 18.00 24.00 18.00
F Indian lemon 1, CIF NW Europe (USD/kg)
  16.00 16.00 22.00 16.00
F Indian lemon 2, EXW UK (USD/kg)
  17.90 17.90 23.90 17.90
F Indian lemon 2, CIF NW Europe (USD/kg)
  17.90 17.90 21.90 17.90
F Indian pure button, EXW UK (USD/kg)
  19.05 19.05 25.05 19.05
F Indian pure button, CIF NW Europe (USD/kg)
  16.70 16.70 22.70 16.70
F Indian OBS seedlac, EXW UK (USD/kg)
  17.05 17.05 23.05 17.05
F Indian OBS seedlac, CIF UK (USD/kg)
  15.20 15.20 21.20 15.20

HERBS AND SPICES
Prompt shipment in  US$/mt unless otherwise stated
Cardamoms
F Guatemalan bold green, approx. 8mm size, CIF Middle East (USD/t)
  14250 14250 17000 14250
F Guatemalan seeds, CIF any destination (USD/t)
  6000 6000 6500 6000
F Guatemalan medium yellow quality, CIF any destination (USD/t)
  3925 3925 4000 3600
Cassia lignea
F Chinese whole, CIF NW Europe (USD/t)
  1800 1800 1800 1800
F Chinese broken, CIF NW Europe (USD/t)
  1800 1800 1800 1800
F Indonesian Corintji B sticks broken & cleaned, EXW Rotterdam (USD/t)
  1300 1300 1380 1300
F Indonesian Corintji B broken & cleaned, CIF NW Europe (USD/t)
  1375 1375 1380 1200
F Indonesian Corintji A sticks, EXW Rotterdam (USD/t)
  1560 1560 1560 1560
F Indonesian Vera A sticks, EXW NW Europe (USD/t)
  2250 2250 2250 1870
F Indonesian Vera A sticks, CIF NW Europe (USD/t)
  1870 1870 1870 1870
F Indonesian Corintji A sticks, CIF NW Europe (USD/t)
  1415 1415 1560 1415
Caraway seed
t Dutch, EXW Rotterdam (EUR/t)
  1069 1075 1106 949
t East European, FCA Rotterdam (EUR/t)
  969 975 1006 849
Celery seed
F Indian ASTA, CIF NW Europe (USD/t)
  1500 1500 1500 1500

Chillies
F African birds eye, CIF NW Europe (USD/t)
  4100 4100 5000 4100
F Indian S4, CIF NW Europe (USD/t)
  2500 2500 2500 2500
Cinnamon bark
F Seychelles, CIF NW Europe (USD/t)
  1800 1800 1800 1800
F Madagascan, CIF NW Europe (USD/t)
  1100 1100 1100 1100
F Sri Lankan 3/6 inch sticks, EXW NW Europe (USD/t)
  13800 13800 13800 13800
Cloves
F Indonesian, CFR Singapore (USD/t)
  14000 14000 14000 10000
F Madagascan, CIF Singapore (USD/t)
  13500 13500 13500 9500
F Madagascan, CIF EU (EUR/t)
  10500 10500 12800 7750
F Sri Lankan, FOB India (USD/t)
  11000 11000 11000 11000
Coriander seed
F East European whole, CIF NW Europe (USD/t)
  950 950 950 825
F Indian whole, CIF NW Europe (USD/t)
  1150 1150 1150 1150
Cumin seed
F Indian, CIF NW Europe (USD/t)
  2889 2889 2889 2889
F Iranian, CIF NW Europe (USD/t)
  3200 3200 3200 3200
F Syrian, CIF NW Europe (USD/t)
  3500 3500 3500 3500
Dill seed
F Indian, CIF NW Europe (USD/t)
  1150 1150 1150 1150
Fennel seed
F Indian, CIF NW Europe (USD/t)
  2600 2600 2600 2600
F Egyptian, CIF NW Europe (USD/t)
  2400 2400 2400 2400
Fenugreek seed
F India, CIF NW Europe (USD/t)
  620 620 620 620
Garlic 
F Chinese Grade A dehydrated flakes, CFR NW Europe (USD/t)
  4000 4000 4000 4000
F Chinese top grade garlic granules, CFR NW Europe (USD/t)
  4200 4200 4200 4200
F Chinese first grade granules, CFR NW Europe (USD/t)
  2800 2800 2800 2800
F Chinese powdered, CFR NW Europe (USD/t)
  2300 2300 2300 2300
Ginger
s Nigerian split, CIF NW Europe (USD/t)
  2300 2005 2400 1810
F Indian Cochin, CIF NW Europe (USD/t)
  3300 3300 3500 3300
t Chinese whole, CIF NW Europe (USD/t)
  4000 4400 4400 4000
s Chinese sliced, CIF NW Europe (USD/t)
  3500 3000 3500 3000
Mace
t East Indies No 2 broken, CIF NW Europe (USD/t)
Spot 19200 22500 22800 17250
Shipment 18500 20500 21000 16750
F Papua No 2 broken, CIF NW Europe (USD/t)
  20000 20000 20500 17500
Nutmeg
F Indonesian sound shrivels, EXW Rotterdam (USD/t)
  22500 22500 23000 22500
F Indonesian sound shrivels, CIF NW Europe (USD/t)
  19500 19500 20000 19500
F Indonesian BWP, EXW Rotterdam (USD/t)
  14500 14500 14800 14500
F Indonesian BWP, CIF NW Europe (USD/t)
  10500 10500 11000 10500
F Indonesian ABCD, EXW Rotterdam (USD/t)
  23500 23500 24000 23500
F Indonesian ABCD, CIF NW Europe (USD/t)
  20500 20500 21000 20500
Pepper (Black)
F Malaysian Sarawak black label, EXW Rotterdam (USD/t)
  unq unq 7300 7300
F Malaysian Sarawak black label, CIF NW Europe (USD/t)
  unq unq 6900 6900
t Brazilian grade 1, EXW Rotterdam (USD/t)
  6800 6850 7350 6600
F Brazilian grade 1, CIF NW Europe (USD/t)
  unq unq 6950 6700
F Indian MG 1 grade, EXW NW Europe (USD/t)
  unq unq 7900 7600
t Indonesian Lam Pong min 550g/l, EXW NW Europe (USD/t)
  6700 6800 7350 6700
F Indonesian Lam Pong min 500g/l, CIF NW Europe (USD/t)
  unq unq 7150 6800
s Vietnamese min 550g/l, CIF NW Europe (USD/t)
  6450 6350 7300 6200
s Vietnamese min 550 g/l, EXW NW Europe (USD/t)
  6550.00 6450.00 7300.00 6300.00
Pepper (White)
t Indonesian Muntok white faq, EXW Rotterdam (USD/t)
  9150 9350 10250 9150
t Indonesian Muntok white faq, CIF NW Europe (USD/t)
  9000 9200 9850 9000
F Indonesian Sarawak faq, EXW NW Europe (USD/t)
  unq unq 10400 9600
t Indonesian Sarawak faq, CIF NW Europe (USD/t)

  9600 9750 10200 9400
t Chinese, CIF NW Europe (USD/t)
  9550 9650 9950 9500
t	 Vietnamese min 550g/l, CIF NW Europe (USD/t) 
  9050 9100 9850 9050
t Vietnamese min 550g/l, EXW NW Europe (USD/t)
  8900 9250 10200 8900
Pimento
F Jamaican, EXW Rotterdam (USD/t)
  6000 6000 6000 6000
F Jamaican, CIF NW Europe (USD/t)
  5600 5600 5600 5600
F Mexican, EXW Rotterdam (USD/t)
  3500 3500 3600 3500
F Mexican, CIF NW Europe (USD/t)
  3400 3400 3500 3400
F Guatemalan/Honduran, EXW NW Europe (USD/t)
  3850 3850 3900 3850
F Guatemalan/Honduran, CIF NW Europe (USD/t)
  3700 3700 3700 3700
Poppyseed
F Turkish white 99.9% pure, FOB Izmir (USD/t)
  2800 2800 4700 2800
F Turkish blue euro grade 99%, FOB Izmir (EUR/t)
  2300 2300 2300 2300
Saffron
F Iranian Sargol, CFR Europe (USD/kg)
  2180 2180 2180 2180
Turmeric
F Indian Madras, CIF NW Europe (USD/t)
  850 850 850 850
F Indian Madras, EXW NW Europe (USD/t)
  760 760 760 760
Vanilla
F Madagascan extract type grade, DAP US (USD/kg)
  36.00 36.00 36.00 25.00

EDIBLE NUTS
Almonds
s US Non Pareil select 23/25 shelled, CIF NW Europe (USD/t)
  8375 7850 8450 7400
F US Shelled Standard Sheller run, CIF NW Europe (USD/t)
  6700 6700 6970 5950
Apricot Kernels
F Chinese, CFR NW Europe (USD/t)
  4200 4200 4200 3400
F Turkish, CFR NW Europe (USD/t)
  2700 2700 2800 2700
Brazils
F Bolivian medium, EXW UK (USD/lb)
  4.10 4.10 4.10 2.95
F Bolivian midgets, EXW UK (USD/lb)
  4.10 4.10 4.10 2.95
Cashew kernels
F Indian 240s, EXW UK (USD/lb)
  4.02 4.02 4.13 4.02
F Indian 320s, EXW UK (USD/lb)
  3.55 3.55 3.66 3.55
F Indian 450, EXW UK (USD/lb)
  3.30 3.30 3.41 3.30
t Indian 320s, EXW UK (GBP/t)
  5116 5142 5348 4813
F Vietnamese 240s, EXW UK (USD/lb)
  4.00 4.00 4.30 4.00
F Vietnamese 320s, EXW UK (USD/lb)
  3.50 3.50 3.70 3.45
F Vietnamese 450s, EXW UK (USD/lb)
  3.25 3.25 3.45 3.25
t Vietnamese 320s, EXW UK (GBP/lb)
  5044 5069 5399 4665
Desiccated coconut
F Philippine fine grade, EXW UK (GBP/t)
  1350 1350 1350 1170
F Philippine medium grade, EXW UK (GBP/t)
  1370 1370 1370 1190
t Sri Lankan fine grade, CFR NW Europe (USD/t)
  1810 1860 2025 1635
F Sri Lankan medium grade, CFR NW Europe (USD/t)
  1860 1860 2050 1635
F Philippine fine and medium grade, CFR NW Europe (USD/t)
  1680 1680 1680 1570
F Indonesian fine and medium grade, CFR NW Europe (USD/t)
  1500 1500 1620 1250
t Sri Lankan fine grade, FOB Sri Lanka (USD/t)
  1735 1785 1950 1555
Hazelnut kernels 
F Turkish levants standard 1 (13/15), EXW UK (GBP/t)
  4850 4850 4850 3800
F Turkish standard 2 (11/13), EXW UK (GBP/t)
  4600 4600 4600 3600
Macadamias
F Australian Style 1, EXW UK (GBP/t)
  12000 12000 12000 12000
F Australian Style 2, EXW UK (GBP/t)
  11400 11400 11400 11400
F South African Style 1, EXW UK (GBP/t)
  11500 11500 11500 11100
F South African Style 2, EXW UK (GBP/t)
  10750 10750 10750 10300
F Australian Style 4, EXW UK (GBP/t)
  10750 10750 10750 10750
F South African Style 4, EXW UK (GBP/t)
  9925 9925 9925 9450
Peanuts/groundnuts
t US Runners 40/50 2012, CFR NW Europe (USD/t)
Aug 13/Sep 13 1400.00 1450.00 1450.00 1350.00
F US Runners 38/42 2012, EU spec, CFR NW Europe (USD/t)
Aug 13/Sep 13 1420.00 1420.00 1420.00 1380.00
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t Argentinean 38/42 runners, CFR NW Europe (USD/t)
Aug 13/Sep 13 1520 1550 1550 1430
t Argentinean 40/50 runners, CFR NW Europe (USD/t)
Aug 13/Sep 13 1500 1530 1530 1430
F Indian 60/70 bold, CFR NW Europe (USD/t)
Jul 13 unq unq unq unq
F Chinese Hsu-jis, CIF NW Europe (USD/t)
Jul 13 unq unq unq unq
Pecans
F US kernel halves, EXW UK (GBP/t)
  7830 7830 8400 7200
F US kernel pieces, EXW UK (GBP/t)
  5700 5700 7600 5200
Pistachios
t Iranian 28/30, raw in shell, FCA Hamburg (EUR/t)
Jul 13 7200 7300 9100 7200
t Iranian 20/22, raw in shell, FCA (EUR/t)
Jul 13 7600 7700 9650 7600
F US 21/25, New Crop CFR NW Europe (USD/lb)
Jul 13 4.50 4.50 5.10 4.50
Walnuts
s Chinese light pieces, EXW UK (GBP/t)
  7000 6700 7300 6500
s Chinese light halves, EXW UK (GBP/t)
  7800 7520 7800 6400
s Indian light halves, EXW UK (GBP/t)
  7800 7750 7980 7500
F Indian light broken, EXW UK (GBP/t)
  unq unq 6440 5590
F Indian light amber halves, EXW UK (GBP/t)
  unq unq 5720 4685
F Indian light amber broken, EXW UK (GBP/t)
  unq unq 5000 4200
s Californian light halves 80%/pieces, EXW UK (GBP/t)
  8340 8240 8375 7900
F Californian large light pieces, EXW UK (GBP/t)
  7450 7450 7725 6950

DRIED FRUIT
Sultanas
t Turkish No 9 standard, FOB Izmir (USD/t)
2012 crop 2400.00 2400.00 2500.00 1137.47
t South African Orange River, CIF UK (GBP/t)
2012 crop 2044 2053 2425 1993
F Australian 5 Crown, CIF UK (GBP/t)
2013 crop 2400 2400 2425 2400
F Iranian natural sultanas (Gouchan), CIF UK (GBP/t)
2012 crop 1437.50 1437.50 1437.50 1087.50
Currants
F Greek Vostizza, CIF UK (GBP/t) 
  1908.39 1908.39 2150.00 1908.39
F Greek provincial, CIF UK (GBP/t) 
  1808.39 1808.39 2025.00 1808.39
Raisins
F Californian Thompson seedless raisins, CIF UK (GBP/t)
  1622.00 1622.00 1787.50 1622.00
t South African Thompson seedless raisins, CIF UK (GBP/t)
2013 crop 1766.10 1774.12 1812.54 1690.84
F Australian Lexia raisins, CIF UK (GBP/t)
2013 crop 3700.00 3700.00 3700.00 3625.00
Apricots 
F Turkish No. 4 whole pitted, CIF UK (USD/t)
  3125 3125 3400 2575
F Turkish, EXW UK (USD/t)
  1700 1700 1700 1625
F Turkish No. 2 whole pitted, CIF UK (USD/t)
  4375 4375 4950 4125
F Turkish size 8, CIF UK (USD/t)
  2125 2125 2125 1800
Dates
t Iranian pitted Sayer dates, CIF UK (GBP/t)
  997.52 1002.05 1020.30 937.65
Figs
t Turkish Lerida figs No. 6/7, FOB Izmir (GBP/t)
  2126 3000 3000 2126

HONEY
Honey
F Chinese white, CIF NW Europe (USD/t)
  2100 2100 2130 2080
F Chinese extra light amber, CIF NW Europe (USD/t)
  2100 2100 2130 2070
F Chinese light amber, CIF NW Europe (USD/t)
  2100 2100 2130 2060
t Mexican Yucatan, CIF NW Europe (USD/t)
  unq unq 3650 3275
t Mexican orange blossom, CIF NW Europe (USD/t)
  unq unq 3990 3800
F Argentine 25mm, CIF NW Europe (USD/t)
  3950 3950 3950 3625
F Argentine 34mm, CIF NW Europe (USD/t)
  3800 3800 3800 3515
F Argentine 50mm, CIF NW Europe (USD/t)
  3675 3675 3675 3360
F Argentine 85mm, CIF NW Europe (USD/t)
  3450 3450 3550 3250
F Australian extra light/light amber, CIF NW Europe (USD/t)
  3900 3900 3900 3825

SOFTS
COCOA
FUTURES
s NYSE Liffe Cocoa Futures (GBP/t)
Sep 13 1595 1585 1609 1419

Dec 13 1588 1572 1599 1426
Mar 14 1575 1558 1586 1426
May 14 1577 1560 1587 1432
s ICE Cocoa Futures (USD/t)
Sep 13 2360 2300 2426 2067
Dec 13 2368 2309 2433 2076
Mar 14 2373 2316 2435 2087
May 14 2378 2323 2438 2097

INDICATORS
s ICCO daily price (XDR/t)
  1589.92 1551.53 1610.63 1379.74
s ICCO daily price (USD/t)
  2398.40 2333.65 2433.57 2081.69

PHYSICALS
F CMAA Ivory Coast g. fer. main crop beans, DAT New York (USD/t) 
  2587 2587 2666 2330
F CMAA Nigeria main crop beans, EXD New York (USD/t) 
  2681 2681 2681 2681
F CMAA Ghana main crop beans, DAT New York (USD/t)
  2682 2682 2744 2397
F CMAA Dom. Rep. Sanchez faq beans, DAT New York (USD/t) 
  2544 2544 2626 2277
F Indonesian Sulawesi saq beans, DAT US East Coast (USD/t) 
  2706 2706 2706 2706
F CMAA Ecuador liquor, DAT New York (USD/t)
  2554 2554 2619 2262
F Ecuadorian butter, FOB Ecuador (GBP/t)
Jul 13 2389 2389 2389 2348
F CMAA African style butter, DAT New York (USD/t)
  5532 5532 5532 3935

DIFFERENTIALS
F Ivory Coast g. fer. beans, CIF NW Europe, against NYSE Liffe 
(GBP/t)
Sep 13 65.00 65.00 85.00 45.00
Dec 13 70.00 70.00 85.00 50.00
Mar 14 70.00 70.00 85.00 45.00
F Ghana g. fer. beans, CIF NW Europe, against NYSE Liffe (GBP/t)
Sep 13 105.00 105.00 130.00 80.00
Dec 13 105.00 105.00 125.00 90.00
Mar 14 105.00 105.00 125.00 100.00

COFFEE
FUTURES
t NYSE Liffe Robusta Coffee Futures, closing price (USD/t)
Sep 13 1897 1950 2206 1725
Nov 13 1891 1936 2206 1735
Jan 14 1878 1920 2185 1743
Mar 14 1889 1924 2145 1761
t ICE Coffee ‘C’ Futures, closing price (USD cent/lb)
Sep 13 121.85 127.30 163.85 118.45
Dec 13 124.55 129.25 168.55 121.50
Mar 14 127.40 131.75 172.00 124.40
May 14 128.65 133.50 174.05 126.25
t BM&F Arabica Coffee Futures (USD/60kg)
Sep 13 145.00 151.05 201.70 142.45
Dec 13 149.50 155.75 183.90 146.75

PHYSICALS
s ICO composite indicator (USD cent/lb)
  121.54 121.10 139.44 113.37
t ICO Colombian Mild Arabicas US indicator (USD cent/lb)
  149.00 151.00 176.25 144.25
s ICO Colombian Mild Arabicas Europe indicator (USD cent/lb)
  150.75 148.60 173.31 141.63
s ICO Colombian Mild Arabicas group indicator (USD cent/lb)
  149.95 149.70 174.66 142.84
F ICO Other Mild Arabicas US indicator (USD cent/lb)
  141.63 141.63 164.13 133.13
s ICO Other Mild Arabicas Europe indicator (USD cent/lb)
  141.75 140.81 161.68 132.79
s ICO Other Mild Arabicas group indicator (USD cent/lb)
  141.70 141.13 162.84 132.92
t ICO Brazilian Naturals US indicator (USD cent/lb) Spot
  116.00 118.00 145.25 110.50
s ICO Brazilian Naturals Europe indicator (USD cent/lb)
  124.29 122.16 151.71 116.10
s ICO Brazilian Naturals group indicator (USD cent/lb)
  122.30 121.16 150.84 114.75
t ICO Robustas US indicator (USD cent/lb)
  103.83 105.25 115.00 93.83
s ICO Robustas Europe indicator (USD cent/lb)
  95.93 95.89 107.80 86.72
t ICO Other Mild Robustas group indicator (USD cent/lb) Spot
  97.20 97.39 108.95 87.99

RAW SUGAR
FUTURES
s ICE Sugar No. 11 Futures (USD cent/lb)
Oct 13 16.14 16.08 20.18 16.00
Mar 14 16.84 16.78 20.70 16.76
May 14 16.78 16.74 20.55 16.74
Jul 14 16.73 16.70 20.43 16.70

INDICATORS
s ISO ISA daily price (USD cent/lb)
  16.77 16.51 19.78 16.51
t ISO ISA 15 day price average (USD cent/lb)
  16.74 16.90 19.37 16.74

WHITE SUGAR
FUTURES
s NYSE Liffe White Sugar Futures (USD/t)
Oct 13 474.60 459.70 537.90 459.70
Dec 13 465.70 457.80 545.10 457.80
Mar 14 465.70 461.40 551.50 461.40
May 14 468.60 465.50 554.50 465.50

TEA
PHYSICALS

s Mombasa Auction African Best BP1, DAT Mombasa (USD/kg)
  3.90 3.52 4.40 3.16
s Mombasa Auction African Best PF1, DAT Mombasa (USD/kg)
  2.87 2.71 3.80 2.65
s Mombasa Auction African Best PDust, DAT Mombasa (USD/kg)
  2.79 2.72 3.64 2.55
s Mombasa Auction African Best Dust 1, DAT Mombasa (USD/kg)
  2.95 2.92 3.90 2.78
s Mombasa Auction African Good BP1, DAT Mombasa (USD/kg)
  3.85 3.39 4.05 2.88
s Mombasa Auction African Good PF1, DAT Mombasa (USD/kg)
  2.69 2.54 3.72 2.41
s Colombo Auction Sri Lankan HG GR BOPS, EXW Colombo (LKR/kg)
  490 460 580 385
s Colombo Auction Sri Lankan HG GR BOPFS, EXW Colombo (LKR/kg)
  510 495 545 385
s Colombo Auction Sri Lankan MD GR BOPS, EXW Colombo (LKR/kg)
  518 465 553 420
s Colombo Auction Sri Lankan MD GR BOPFS, EXW Colombo (LKR/kg)
  413 403 488 335
t Colombo Auction Sri Lankan NUWA BOPS, EXW Colombo (LKR/kg)
  400 423 475 343
s Colombo Auction Sri Lankan NUWA BOPFS, EXW Colombo (LKR/kg)
         425 363 505 350
F Colombo Auction Sri Lankan UVA BOPS, EXW Colombo (LKR/kg)
  305 305 330 290
F Colombo Auction Sri Lankan UVA BOPFS, EXW Colombo (LKR/kg)
  330 330 370 330
F Chittagong Auction Bangladeshi Large Brokens, EXW Chittagong (BDT/kg)
  233.50 233.50 292.50 233.50
t Chittagong Auction Bangladeshi Medium Brokens, EXW Chittagong (BDT/kg)
  234.50 235.00 291.50 185.00
s Chittagong Auction Bangladeshi Small Brokens, EXW Chittagong (BDT/kg)
  237.00 236.00 293.50 195.00
F Chittagong Auction Bangladeshi Plain Brokens, EXW Chittagong (BDT/kg)
  215.00 215.00 255.00 120.00
F Chittagong Auction Bangladeshi Best Fannings, EXW Chittagong (BDT/kg)
  236.00 236.00 305.00 236.00
t Chittagong Auction Bangladeshi Good Fannings, EXW Chittagong (BDT/kg)
  231.50 233.00 297.00 231.50
t Chittagong Auction Bangladeshi Medium Fannings, EXW Chittagong (BDT/kg)
  227.00 229.50 290.00 195.00
F Chittagong Auction Bangladeshi Plain Fannings, EXW Chittagong (BDT/kg)
  215.00 215.00 255.00 125.00
F Calcutta Auction Indian MED DRS Broken, EXW Calcutta (INR/kg)
  107.50 107.50 107.50 107.50
F Calcutta Auction Indian MED DRS Fanning, EXW Calcutta (INR/kg)
  102.50 102.50 102.50 102.50
F Calcutta Auction Indian Medium Assam BR, EXW Calcutta (INR/kg)
  120.00 120.00 120.00 120.00
F Calcutta Auction Indian Medium Assam FN, EXW Calcutta (INR/kg)
  112.50 112.50 112.50 112.50
F Calcutta Auction Indian Good Assam BR, EXW Calcutta (INR/kg)
  152.50 152.50 152.50 152.50
F Calcutta Auction Indian Good Assam FN, EXW Calcutta (INR/kg)
  147.50 147.50 147.50 147.50

ENERGY
PETROLEUM PRODUCTS
FUTURES
t CBOT Denatured Fuel Ethanol Futures (USD/gal)
Aug 13 2.339 2.526 2.557 2.117
Sep 13 2.226 2.350 2.376 2.073
Oct 13 2.021 2.100 2.163 1.949
Nov 13 1.909 1.949 2.105 1.878
t CEPEA/ESALQ Anhydrous Ethanol Index - São Paulo State (USD/l)
Average PRC 0.58 0.58 0.70 0.58
t ICE Brent Crude Futures (USD/bbl)
Sep 13 107.19 108.61 113.98 97.44
Oct 13 106.38 107.87 113.21 97.21
Nov 13 105.78 107.28 112.51 97.01
Dec 13 105.21 106.71 111.84 96.79
t NYMEX Light Sweet Crude Oil (WTI) Futures (USD/bbl)
Sep 13 105.39 106.35 107.87 87.22
Oct 13 104.10 105.05 106.29 87.01
Nov 13 102.68 103.58 104.62 86.73
Dec 13 101.26 102.15 103.08 86.44

INDICES
COMMODITUIES
t Thomson Reuters/Jffries CRB Index
  287.74 287.96 305.07 275.62
t S&P GSCI Agriculture Spot Return
  375.83 385.18 466.85 375.83
t S&P GSCI Energy Spot Return
  341.87 344.94 349.73 302.98
t S&P GSCI Total Return
  4877.84 4912.38 5129.91 4507.26
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Are you using The Public ledger’s online Tools?

www.public-ledger.com
For online help and support, please contact: client.support@informa.com

The most complete business intelligence service for agricultural commodities trading.
We’ve introduced a number of website developments to give you easy access to the 

information you need and a more interactive experience.

Agri dATA grAPhs

public-ledger.com/
agridatagraphs

With over 1.3m rows of data 
already, Agri Data Graphs puts 
market information from scores 
of the top sources in grains, feed, softs, oils, oilseeds, nuts, spices, 
dried fruit and biofuels at your fingertips.

Includes data from the USDA, ABIOVE, International Coffee 
Organisation, Malaysian Palm Oil Board, UNICA and many more.

Area, production, consumption, import, export, stocks and  
much more…

Provides an easy way to view and analyse the latest or historic 
figures.

Data can be graphed over a chosen timeframe.

Covers 55 individual sectors.

Constantly updated.

us croP inTelligence

public-ledger.com/
cropintel

US Crop Intelligence provides 
an unrivalled way to view and 
analyse the copious amounts of 
progress and conditions data the USDA produces each week.

Blending condition, progress and production data into one, the 
dashboard makes it easy to identify the most recent week’s 
changes, how those compare for the season so far and how it looks 
against previous campaigns.

TrAde inTelligence

public-ledger.com/
intel

Connected to our continuously 
updated database and 
covering 35 of the world’s top 
agricultural commodities, the Trade Intelligence dashboard allows 
you to visualise commodity data like you have never seen before.

Map out top global exporters and importers

Compare the seasonal pace of exports or imports

Customise and download your results or the data

Produce images for your presentations 

And much more…

online FeATures
Price graphing – Plot, analyse and download graphs for 
prices of key agricultural commodities.

live Futures Prices – Keep an eye on futures pricing 
throughout the day with our 10 minute delayed feed from the 
world’s top agricultural commodity exchanges.

daily Prices – Global prices of more than 700 commodities 
are quoted every day.

daily email Alerts  – We will send you a daily digest of all 
the latest articles by email.

Ask the Analyst service – Need further information on any
of our news or analysis? Contact our team of expert analysts 
who will do the research and get back to you with the 
information you need.
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T   he significance of the agricultural sector in 
Mauritius has diminished in recent years as 
efforts to diversify the country’s economy take 

effect. However, agriculture remains important, 
particularly as Mauritius looks to reduce its reliance 
on imports for 70% of its food needs. 

Set against this is a background of heightened 
economic uncertainty this year.

On June 26, Statistics Mauritius made a down-
ward revision to its economic growth forecast for 
2013 to 3.3% from the 3.5% it had indicated in 
March, citing an anticipated contraction in the con-
struction sector and slower growth in financial ser-
vices and information technology.

The next day, a survey of leading private compa-
nies showed that business confidence in Mauritius 
fell in the second quarter of 2013, knocked by fes-
tering economic uncertainty at home due to lack of 
growth in its main European export markets. About 
60% of Mauritius’ exports go to the EU.

The quarterly index, run by the Mauritius Cham-
ber of Commerce and Industry, dropped 4.5% to 
87.5 points in the three months to June.

“These results indicate that we are in a period of 
continued uncertainty. And without any long-term 
visibility it could suggest that our economic perfor-
mance would be lower in the second quarter 2013 
compared to a year ago,” Renganaden Padayachy, 
an economist at the chamber, said.

Moreover, the uncertainty of the global economic 
environment, particularly in Europe, is seen as a 
threat to Mauritius’ future economic growth. To im-
prove trade and foreign exchange earnings, the 

country’s government has been working to boost 
trade with traditional markets in Europe and the US, 
as well as emerging markets in India, China and 
Africa, particularly in such areas as sugar, fruits, 
vegetables and seafood. 

Imports, largely of machinery and transport 
equipment, petrol and foodstuffs, outweigh the 
country’s exports of clothing and textiles, sugar, and 
fish and fish products. 

It is estimated that only one-tenth of Mauritius’ 
labour force is employed in the agricultural sector, 
compared with more than two-fifths in finance and 
services and about one-third in construction and 
manufacturing.

Sugar the main player
About 40% of the island’s surface is being used for 
cultivation, of which about 90% is sugarcane, re-
flecting the fact that historically, this was the main 
agricultural activity. It is estimated that sugar pro-
duction typically generates about one-sixth of the 
country’s export earnings.

The balance of this land area for cultivation is 
used for tea, tobacco and food crops such as corn 
and pulses. 

It would appear that the bulk of any tea output, 
however small, must be destined for domestic 
offtake since exports are negligible at 35 tonnes in 
2012, of which 34 tonnes was black tea. 

Subsistence crops include potatoes, tomatoes and 
bananas. The livestock population mainly consists 
of poultry, sheep, goats, pigs and cattle.

With the notable exception of sugar, agricultural 

Mauritius aims to pool 
resources with neighbours
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statistics often reveal the prominence of imports 
over exports.

For example, corn and wheat hardly feature in 
Mauritius exports. However, corn imports reached 
93,363 tonnes last year, 69.5% of which (64,897 
tonnes) came from Argentina and 30.3% (28,350) 
from Paraguay. The total volume was only 0.63% 
down from that of 2011.

In the case of wheat, Mauritius imported 166,433 
tonnes last year, 55% up from 2011, with France 
accounting for 63.5% of its total purchases and Aus-
tralia making up the balance.

Because it is so reliant on imports for its food 
requirements, Mauritius is particularly vulnerable 
to rising global food prices. Since the 2008 global 
food price crisis, the government has been pushing 
the agriculture sector to boost food production to 
increase the country’s self sufficiency. 

Technical assistance from Japan and India is re-
generating the fishing industry, which has grown 
in importance. Mauritius’s waters contain many 
species of fish with commercial value, including 
tuna, snapper and grouper. 

Following a cut in the EU’s guaranteed sugar 
price – which led to a 36% fall in sugar prices be-
tween 2005 and 2009 – declining production and 
the global food price crisis, the Ministry of Agro-
Industry and Food Security emphasised the need 
to diversify the agricultural sector.

Mauritius’s sugar sector has benefited greatly 
from the EUR13 million (USD17.1 mln) ear-
marked by the EU in 2010 to increase its competi-
tiveness. Increased mechanisation, improved 
yields, better management and the production of 
energy from bagasse – fibrous cane residue – have 
brought improvements. 

Figures from the Mauritius Central Statistics 
Office show that the country’s sugar exports 
dipped by 12.7% last year to 358,080 tonnes. Italy, 
Spain and the UK remained the top three buyers, 
accounting for a combined export share of about 
75%, with Italy alone at nearly 40% share. 

Mauritius’ limited land area is a constraint to 
producing all of the country’s food requirements. 
As a result, one of the government’s strategies is to 
co-operate with countries in the region where op-
portunities arise to produce food crops, livestock 
and marine products for domestic consumption, as 
well as for regional markets. 

As part of this, investment opportunities for ag-
ricultural production in Mozambique to produce 
rice, corn, pulses, potatoes and onions are being 
sought.

Measures such as this should help give Mauri-
tius a useful safety net to ensure it maintains food 
security and hopefully progresses towards a 
brighter economic outlook. l

KEY COUNTRY DATA
 2011 2012 *2016
GDP (current prices, $bn) 10.982 11.524 14.040
GDP (per capita at PPP, $) 15,016 15,701 18,951
Inflation (% change) 6.701 5.272 4.418
Unemployment (%) 8.170 8.368 7.933
Population (m) 1.289 1.297 1.328
Gross govt debt (% of gdp) 51.889 53.090 47.137
Currency (average per dollar) 28.7139 30.1076 n/a

Source: IMF   *forecast

Mauritius has some limits to agricultural expansion, but it  
has plans in place to address this problem.  By Julian Gale
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Rain increased in southern Brazil last week with dry 
weather in Minas Gerais. Frost will be a concern in 
the far southern fringes of the belt this week, but the 
main areas should be unaffected. 

In Vietnam rain looks to decrease this week, less 
favourable for soil moisture. 

Areas of dryness remain in Colombia. 
Rain continues in Java and Sulawesi, potentially 

causing disruptions to harvesting in Java.
Showers remain widespread in Central America.

Some light showers were seen in Ghana and 
Ivory Coast, with more widespread rain in Cam-
eroon and Nigeria. 

More rain is needed to ease dryness in Gha-
na and eastern Ivory Coast. 

In Southeast Asia rain remained widespread 
last week, and will continue in Java, Sulawesi, 
and southern Sumatra this week. The contin-
ued wetness in Java remain unfavourable for 
harvesting. 

Showers remained widespread but lighter in 
Bahia, Brazil last week. Lighter showers are 
expected to continue in Bahia this week, with 
mainly favourable soil moisture.

Rain increased in Brazil’s Center-South belt last 
week, possibly disrupting harvesting in Parana. 
Further rain this week will be seen mainly in eastern 
Sao Paulo, but frost may cause some crop damage 
in far southern areas. 

Monsoon rains continue in India, favouring soil 
moisture but leading to some excessive wetness. 

Rain in Thailand continues to maintain more fa-
vourable soil moisture.  

Some showers were seen in eastern Queensland 
in Australia last week, but drier weather this week 
should be more favourable for harvesting. 

Ghana cocoa areas still too dry

Frost concern for Brazil coffee

Conditions good for sugar crops

Rains this past weekend improved moisture a 
bit in the central and southern US Midwest.

Additional rains this week should further im-
prove moisture as well as crop conditions for 
corn and soybeans, especially in eastern Kan-
sas, central and southern Missouri, northern Ar-
kansas, Tennessee, southern Illinois and Ken-
tucky. 

However, rain amounts will remain limited 
across Iowa, west central Illinois, and far north-
ern Missouri, which will allow moisture sup-
plies there to remain a bit low. Thus, some stress 
will likely continue on corn and soybeans as 
well. Some spotty dryness will also likely linger 
in southern Arkansas and west central Missis-
sippi. 

Cooler temperatures in the Midwest and Del-
ta will keep heat threats there low. Abundant 
rains in the central Plains will continue to im-
prove moisture, but will slow any remaining 
winter wheat harvesting. Much of the harvest 
has finished up, though. 

Rains have maintained sufficient moisture for 
spring wheat growth across much of the north-
ern Plains as well as the central and eastern 
Prairies. Some spotty dryness continues in the 
western Prairies, though especially central and 
western Alberta. Showers are expected in the 
drier areas this week, though, which should 
improve moisture and crop conditions a bit.

Drought conditions increased again last 
week, and stood at 46.13% of the contiguous 

US under drought, up from 44.85% last week. 
The declines were most notable across the 

south-western Midwest, Delta, and eastern 
Plains including Arkansas, eastern Kansas, 
northern Missouri and southern Iowa. Dryness 
is likely to build further across the east central 
Plains and south-western Midwest this week, 
but moisture will remain sufficient in the 
north-western and central Midwest and north-
east Delta. 

COCOA CROP ESTIMATES
(m tonnes) 2013/14
West Africa 2.890
Southeast Asia 0.633
Brazil 0.170
World 4.082
Source: MDA Information Systems 

Welcome rains for US corn
as drought index increases
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Source: MDA Information Systems

Past weekend rainfall in the US in inches

COFFEE CROP ESTIMATES
(m bags) 2013/14
Brazil 51.00
Vietnam 24.50
Colombia 9.25
Indonesia 9.50
Central America 11.10
Mexico 3.70
India  5.30
East Africa 11.98
World 143.09
Source: MDA Information Systems 

SUGAR CROP ESTIMATES
(m tonnes) 2013/14
Brazil 40.00
India  28.00
Australia 4.00
Thailand 10.00
China 12.25
Mexico 5.50
Total  172.89
Source: MDA Information Systems 

FREIGHT/CRUDE 
SNAPSHOT

BALTIC DRY INDEX FREIGHT RATES FREIGHT RATES NYMEX CRUDE ICE BRENT CRUDE 
1117.00 -3.0% 30.00 0.0% 8.00 0.0% 105.39 -1.0% 107.19 -0.6%
Weds close Grain, Argentina to ARA/French Atlantic Grain, Australia to  China/Taiwan USD/t USD/bbl, Weds close USD/bbl, Weds close 
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The big sunflower players in the Black Sea region are expecting a recovery in yields and output 
this year after a poor 2012, writes Belgrade-based Vladamir Pekic.

their Black Sea neighbour Ukraine, the second 
largest global producer after Russia. Sergey Yu-
din, general manager of sunflower seeds and 
products trader Odessa Trade House Sunny Val-
ley Plus, maintains that weather conditions in 
Ukraine this year are also favourable for a good 
harvest. If weather conditions remain calm and 
moderate until September, the sunflower seed 
harvest will amount to 9.57 to 10 mln tonnes.

“According to our information, the area sown 
with sunflower seeds in Ukraine is 5.4 mln hec-
tares this year. That is 4.3% more than in 2012. 
Despite the hurricanes that hit Ukraine in late 
May, weather conditions are favourable and all 
prerequisites have been met for a good harvest. 
By comparison, last year’s harvest was 8.7 mln 
tons of sunflower seeds,” said Mr Yudin, whose 
company is part of Ukraine’s Illicon Group, 
based on the northern Black Sea coast.

Despite the expected rise in supply, a complex 
situation exists in Ukraine’s market for sunflower 
seeds. On the one hand, high demand for sun-
flower seeds from Ukraine’s existing vegetable 
oil industries and a steady growth of the process-
ing capacity in the country is providing addition-
al incentives for increased production of sun-
flower seeds, Mr Yudin explained.

Duties stimulating local processing
On the other hand, despite the incentives for 
greater production, customs duties on sunflower 
seed exports from Ukraine continue to stimulate 
development of local facilities for processing 
seeds into sunflower oil for exports, which ex-
plains the constant decline in exports of sunflow-
er seeds.

The balance between raw sunflower seed ex-
ports and rising demand for seeds by oil proces-
sors in Ukraine is maintained by a 10% export 
duty on sunflower seeds. 

Ukraine exported 282,200 tonnes of sunflower 
seeds in 2011/12, which is 36.5% less than in 
2010/11. It is predicted that total exports in the 
2012/13 season will fall significantly again. “To-
day, the price of sunflower seeds in the Ukrainian 
market fell slightly by USD15 to USD20 per 
tonne and now amounts to about USD585 to 
USD595 per tonne. According to official data, 
available stocks of sunflower seeds in Ukraine 
ranged between 0.8 and 1.0 mln tonnes on June 1. 
Higher prices are possible in late August and 
September until the beginning of the new har-
vest,” said Mr Yudin.

As regards Bulgaria, Mr Yilmaz disclosed the 
country usually exports anywhere between 
700,000 and 800,000 tonnes of sunflower seeds 
per year. This year’s export volume will depend 
on the market price for the commodity. “The last 
fob price was around EUR420 (USD555) per 
tonne. Our forecast for this season is for a consid-

erable price drop. We are all witnesses of what is 
happening with wheat, barley and other grains. 
Undoubtedly they will drag down the sunflower 
seed price which we think was unrealistically 
high. And this reduction will be lasting, accord-
ing to us,” Mr Yilmaz declared. 

Long-term worries
While long-term concerns may exist about the 
sustainability of certain forms of agricultural pro-
duction in a number of regions in Europe, these 
concerns are not shared by sunflower seed indus-
try representatives in the Black Sea region. Mr 
Yilmaz said he doesn’t see any serious threats for 
development of the sunflower seed sector in the 
region. “This region is traditionally an agricul-
tural one and only a sudden change of the climate 
conditions could threaten it and replace sunflow-
er with other crops.

As the supply side is not likely to change dras-
tically, the biggest changes may appear on the 
demand side at a time when sunflower oil con-
sumption is picking up in major markets such as 
India and China. “We think that India and China 
in the next two to five years will seriously com-
pete with the European companies in terms of 
sunflower seed imports. This situation will 
cause a certain restructuring of the planned vol-
umes and export destinations. We foresee a 
drastic increase of exports to China,” Mr Yilmaz 
believes.

Despite rising global demand for sunflower 
seeds, Ukraine is unlikely to jeopardise its sun-
flower oil refining sector in favour of less profit-
able sunflower seed exports. Mr Yudin expects 
that the policy of export duties on sunflower 
seeds will keep sunflower seed exports low, even 
though there are no infrastructure constraints in 
Ukraine for exports of sunflower seeds. Today, 
the main buyers of Ukrainian sunflower seeds are 
Russia and Belarus.

“Theoretically, Ukraine has enough capacity 
to export a large part of the sunflower harvest in 
the favourable market conditions. But today we 
cannot talk about the development of exports of 
sunflower seed from Ukraine, irrespective of 
who is the buyer – Europe or Asia. Our country is 
focused on the export of sunflower oil both to Eu-
rope and China and we are the leader in this mar-
ket segment,” he concluded.

Geopolitical considerations also can have a 
strong influence on demand for sunflower seed or 
sunflower oil. Mr Yudin pointed out that the mili-
tary action in Syria had an effect on oil exports as 
the Syrian market opened up for Ukrainian pro-
ducers of sunflower oil. “However, in each case, 
changes in the geopolitical situation can have a 
different impact on exports. There is no com-
mon universal rule what to do in each case,” he 
said. l

Sunflower seed producers and exporters in 
the Black Sea region hope for a much 
stronger showing in 2013 following last 

year’s severe drought that curtailed sunflower 
production by around one-third.

Mert Yilmaz, manager and owner of Klas 
Olio, one of Bulgaria’s leading sunflower oil 
manufacturers, told The Public Ledger: “Last 
year was rather unfavourable for sunflower pro-
ducers in Bulgaria. The drought was almost fatal 
for a great part of them.”

Fortunately, the region was spared from the 
negative effects of flooding in Europe in early 
2013, which should help soften prices as the new 
sunflower crop arrives. A mild spring and sum-
mer are also expected to contribute to the recov-
ery in one of the world’s largest sunflower seed 
exporting regions.

“At this stage of development of the 2013 sun-
flower crop we have had extremely favourable 
agro-meteorological conditions. In spite of the 
sowing delay this spring due to intensive precipi-
tation, the sunflower crop is in a very good devel-
opment stage at the moment. In most Bulgarian 
regions, record yields of 3.0 to 3.5 tonnes per 
hectare are expected,” said Mr Yilmaz, adding 
that the situation is practically the same in all the 
remaining large sunflower producer countries of 
the Black Sea region.

High yields combined with this year’s suffi-
ciently large production area of 720,000 hectares 
could mean that Bulgaria will reap significant 
benefits this year from sunflower seed. Bulgarian 
producers traditionally set aside between 700,000 
and 750,000 hectares for sunflower each year.

Meanwhile, the sunflower seed sector in 
neighbouring Romania is also recovering from 
the 2012 drought that took its toll on farmers as 
production fell to just 1.39 million tonnes, mark-
edly lower than the 1.79 mln tonnes harvested in 
2011, according to Eurostat.

Although new official harvest forecasts have 
not been released yet in Bucharest, conditions 
are favourable for a strong recovery as the acre-
age sown with sunflower in 2013 increased to 
1.03 mln hectares, the highest in the past 10 
years, and the weather in the first month of sum-
mer was much milder than in 2012.

Officials in Bucharest, nevertheless, warned 
that this year’s sunflower harvest will depend a 
lot on weather in the critical months of July and 
August. Romania’s agriculture minister Daniel 
Constantin confirmed that the crop looked well 
in the spring, adding he hoped sunflower produc-
tion would not be affected by a new drought. “I 
hope we will not encounter the problems of past 
year, if we irrigate,” he explained.

While Romania and Bulgaria are large global 
sunflower seed producers, their joint output is 
still much smaller than sunflower production in 

Visualise USDA crop progress, condition and production data like never before. Check out US Crop Intelligence at 
www.public-ledger.com/cropintel for wheat, to soya, to peanuts.

 NEW MARKET
 DATA TOOLS

Black Sea sunflower recovery seen this year
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Global snacks major Mondelez In-
ternational has appointed Manu 
Anand (pictured), former PepsiCo 
India chairman and chief execu-
tive at PepsiCo, as president of 
Indian and South Asian division 

and also as managing director of its subsidiary, 
Cadbury. He will also be part of the Asia Pacific 
Leadership Team and sit on the Mondelez Interna-
tional Leadership Council, said the company, for-
merly known as Kraft Foods. Manu replaces Anand 

Kripalu, who led Mondelez business for eight 
years. Kripalu had decided to pursue an assign-
ment outside the business. He will help Manu 
while transitioning the business. “The two will work 
together over the coming weeks to ensure busi-
ness continuity and a successful transition in line 
with the company’s culture,” the company said. 

Illovo Sugar’s managing director Graham Clark 
said he has quit his position at the sugar producer, 
but did not give reasons for his departure. Ana-

lysts said Clark, who did not disclose why  
he had quit his job, might be seconded to other 
positions in the company’s other African  
operations.

R K Krishna Kumar, director of Indian conglomer-
ate Tata Sons, retired on July 18 after 50  
years with company at the age of 75. He will,  
however, continue his association with Ratan Tata 
as well as with the group, although in a different 
capacity. 

 PEOPLE AND PLACES

A fter working in commodities for 26 years, 
having started out in the family business 
in Edinburgh back when he was 19 at a 

dry goods for milling 250,000 tonnes storage 
facility, progressing through the business 
eventually into trading, it wasn’t until 2000, 
when the internet “kicked off” that he had an 
idea for an online portal to find, sell and buy 
grains, eliminating the use of the phone and 
harking back to the old corn exchange era.

A decade in the making, European Grain was 
eventually launched in 2010, where Willie 
Wright built a platform that would list com-
modities and enable buyers and sellers to find 
each other in a simple way. 

“The farmer or producer simply lists the 
specifications, details, location, so they are not 
blind trading. This is a friendly tool which is 
still evolving and we’re currently trying to get 
the market familiar with it. But it is merely 
something to be used in tandem with other 
tools available in the market and not a replace-
ment,” Wright explained. 

Benefits
Asked about the benefits of using the trading 
tool, Wright insisted that it is mainly to ensure 
effectiveness and market transparency.

“If you’re selling a commodity, you want to 
know that you are getting the best price. You 
might already favour a particular farmer/buyer/
seller but it’s good to get a more rounded view 
of what’s out there,” he noted. “Transparency 
and knowledge is key in the grains market.”

The platform is free for sellers to list com-
modities with farmers under no obligation to 
either accept or acknowledge bids or quotes 
with only the buyers subjected to paying a 
monthly fee.

“This again reflects the old corn exchange. It 
was always the merchant or buyer who bought 

the booth in the exchange. You have nothing to 
lose by using the portal basically. And it’s to-
tally risk-free for the farmer where there is 
complete confidentiality.  We’re not interested 
in who’s buying from whom. We are not a trad-
er or a broker, we don’t report on our trade.”

Gaining market confidence has been a grad-
ual progress with Wright utilising social net-
working to get more people on board and en-
sure European Grain becomes a more effective 
tool.

“Obviously the more people on the platform 
the better it is as a tool. We really want to gain 
confidence in the market place and make them 
feel at ease. We totally understand that they 
don’t want to show their cards/hands and are 
taking our time to gain people’s trust and trying 
to get bigger names (while obviously not re-
vealing who they are)”. 

Although interest in European Grain is 
growing with 200 hits per day “the unknown” 
and fear factor is the main reason behind mar-
ket players not yet being taken with this “new/
old” system, and producers in particular are 
quite comfortable with what contacts and deals 
they already have. However, ageing in farming 
is also currently an obstacle to gaining more 
participants. 

“The average age of farmers is around 58, so 
the older generation naturally prefer to use the 
phone. But there are now beginning to be 
emerging younger farmers who prefer to be 
more active online, so this will prompt changes 
in the market and hopefully others will become 
more comfortable with technology,” he said. 
“Some farmers now use apps, so times are 
changing but having good broadband out there 
is also definitely an issue!”

Although called European Grain, the portal 
is not restricted to Europe, with the site having 
been viewed by over 200 countries therefore 

making the domain name a little misleading.
“This is a global platform with no restric-

tions. Surprising patterns we’re noticing is that 
we’re getting keener interest from Eastern Eu-
rope than from the UK for example, i.e. Bul-
garia, Ukraine and the Black Sea regions. 
We’re guessing that they want a more ample, 
wider window for trading,” said Wright. 

So, portals aside, with years of experience 
under his belt and being somewhat of a market 
veteran, what are the key factors that Willie 
thinks have changed or affected the commodi-
ties industry in recent times?

“Perhaps the major problem to affect the 
market is the change of investment in com-
modities or rather decline. During the boom 
in 2006/07, many investors came into the 
market but then in 2010/11 they had a change 
of wind; sentiment switched and the invest-
ment money went away. There was a definite 
shift from commodities to equities. However, 
they don’t go away forever, they’re still 
watching and observing so they will be back,” 
Wright predicted. 

Dependent on weather
Weather is still obviously a domineering factor 
on which the market is almost completely de-
pendent upon, and this is consequently directly 
reflected in pricing. 

“If you look at the contrast in last year’s dry 
weather in the US to this year’s which is seeing 
a good crop. If the weather is good, then pro-
duction is good and prices will inevitably fall. 
Take corn this year, where six major banks 
back in January pegged corn at USD9 per 
bushel, then in March it came down to USD7 
and now December crop is at USD5,” Wright 
commented. 

However, with current dipping prices in 
grains in the US and subsequent growing inter-
est in Chinese importers, is global food securi-
ty an issue we should be wary of?

“In terms of grains, corn is the key driver in 
the market place and this year no doubt will 
satisfy global demand for 2013/14. There’s 
been a major US corn planting surplus so pric-
es have been driven down naturally. But every-
thing looks OK on the supply front at the mo-
ment. On the flip side, due to adverse weather, 
China will continue to be a major importer for 
the time being and that is ok if supply is fine. 
And there is no reason why we should be 
scared by them. It is good that they are in the 
market,” Wright concluded. l

“Transparency and 
knowledge is key in 
the grains market.”
 

Going back to basics but embracing the future, founder of 
European Grain, Willie Wright, talks about making it easier to 
bring buyers and sellers together.                  By Sandra Boga 


